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The vision of askari general insurance company
limited (agico) is to be amongst the leading insurance
companies of the country with the clear perception
of upholding the principles of corporate governance
and making agico a profitable and growth oriented
insurance company while creating insurance
awareness and culture.
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MISSION

To become a leading insurance company by
providing client friendly services through highly
motivated team of dedicated professionals and
ensuring progressive retun to the shareholders.
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DIRECTORS'

On Consolidated Interim Financial Information
For the Quarter Ended 31st March 2020

The Directors are pleased to present the consolidated un-audited
condensed interim financial information of Askari General Insurance
Company Limited and its subsidiary (the Group) for the first quarter
ended 31st March 2020.

During the period, the Group’s results from core operations are
better than the similar period last year. A comparison of key
performance indicators is as follows:

31st March

2020 2019

(Rupees in Thousands)
Gross premium written 652,842
(incl. Takaful Contribution)
Net premium revenue 518,769
Underwriting Profit 49,301
Investment and other 55,430
income
Profit before tax 124,139
Profit after tax 90,175
Eamings per share (Rs.) 1.25

The Group achieved growth of 7% in underwriting profits, despite
a 7% decline in gross premium written. The Investment and other
income increased by 51% whereas Profit after tax and Earnings per
Share increased by 18%.

Future Outlook

In the wake of Coronavirus outbreak, Pakistan is experiencing
major economic losses in different sectors. The lockdown of

major cities is causing significant reduction in public and private
revenue and it is expected to persist throughout the year. Business
development in current scenario is very challenging. We would
adopt a careful and vigilant business approach, together with
liquidity management and investment planning, we will strive to
maintain a balance between growth, profitability and liquidity.

Acknowledgements

We would like to take this opportunity to thank our Regulators, the
Insurance Association of Pakistan for their continued support, and
our valued Reinsurers and other stakeholders for their trust and
confidence in us.

For and Behalf of the Board

2

Abdul Waheed
President & Chief Executive

Lt Gen Najib Ullah Khan (Retd)

Chairman — Board of Directors

Rawalpindi

27 April 2020
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DIRECTORS'

On Unconsolidated Interim Financial Information
For the Quarter Ended 31st March 2020

The Directors are pleased to present the un-audited condensed
interim financial information of Askari General Insurance Company
Limited (the Company) for the first quarter ended 31st March 2020.
During the period, the Company’s results from core operations

are better than the similar period last year. A comparison of key
performance indicators is as follows:

31st March

2020 2019

(Rupees in Thousands)
Gross premium written 652,842
(incl. Takaful Contribution)
Net premium revenue 518,769
Underwriting Profit 49,301
Investment and other 55,430
income
Profit before tax 124,139
Profit after tax 90,175
Earmings per share (Rs.) 1.25

The Company achieved growth of 9% in underwriting profits,
despite a 7% decline in gross premium written. The Investment
and other income increased by 51% whereas Profit before tax
and Eamnings per Share (after tax) increased by 21% and 20%
respectively.

Future Outlook
In the wake of Coronavirus outbreak, Pakistan is experiencing
major economic losses in different sectors. The lockdown of

major cities is causing significant reduction in public and private
revenue and it is expected to persist throughout the year. Business

development in current scenario is very challenging. We would
adopt a careful and vigilant business approach, together with
liquidity management and investment planning, we will strive to
maintain a balance between growth, profitability and liquidity.

Acknowledgements

We would like to take this opportunity to thank our Regulators, the
Insurance Association of Pakistan for their continued support, and
our valued Reinsurers and other stakeholders for their trust and
confidence in us.

For and Behalf of the Board

e

Abdul Waheed
President & Chief Executive

Lt Gen Najib Ullah Khan (Retd)

Chairman — Board of Directors

Rawalpindi

27 April 2020
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UNCONSOLIDATED CONDENSED
INTERIM FINANCIAL INFORMATION

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020



UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION (UNAUDITED)

AS AT 31 MARCH 2020

(Unaudited) (Audited)
31 March 31 December
2020 2019
77777777777777777  Note Rupees ih fhousand

ASSETS .

Property and equipment 7 7 7 359,408 o 285,565
Intangible assets 7 8 7 368 o 345
Investment property 7 9 7 40,173 o 40,501
Investment in subsidiary 7 1707 10,000 o 10,000
Investments o

- Equity securities 11 143,740 o 314,451
- Debt securites 2 2,156,845 1,640,386
- ferm deposts 7 1787 111,000 o 252,000
Loans and other receivables - 184,386 o 132,406
Insurance / Reinsurance reoeiyaplgs 777777777 14 868,131 o 1,166,352
Reinsurance recoveries againrsrt”orutrsrtarrjdring claims 7 187 214,246 o 331,317
Salvage recoveries accrued - 41,283 o 39,206
Deferred commission eXpe”S,e,,/,AC,WS,i,t,iQW cost 7 197 99,842 o 124,175
Deferred taxaton 15,570 o 15,591
Prepayments 407,500 o 457,438
Cashand bark 190,018 o 342,238
Total assets from Window Takaful Operations - OPF 305,073 279,427
Total Assets 5,147,583 5,431,398

g

Razi Haider
Chief Financial Officer
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(Unaudited)

(Audited)

31 March 31 December
2020 2019
Note Rupees fn t.housand
EQUITY AND LIABILITIES
Capital and reserves attributable to Company's equity holders .
Ordinary share capital 719,019 . 719,019
Share premium 121,161 . 121,161
Reserves 70,389 . 70,339
Unappropriated profit 1,163,362 1,055,860
Total Equity 2,073,931 1,966,379
Liabilities
Underwriting Provisions
- QOutstanding claims including IBNR 18 496,691 624,125
- Unearned premium reserves 17 1,209,156 1,388,337
- Unearmned reinsurance commission 19 82,870 104,848
Retirement benefit obligations 39,428 37,367
Staff compensated absences 30,803 29,715
Liabilites against assets subject to finance lease - secured 184,252 100,390
Taxation - provision less payment 15,301 295
Premium received in advance 12,524 15,021
Insurance / Reinsurance payables 721,123 863,022
Unclaimed dividends 7,158 7,168
Other creditors and accruals 15 132,702 167,431
Deposits and other payables 44,093 45,610
Total Liabilities 2,976,101 3,373,320
Total liabilities from Window Takaful Operations - OPF 97,551 91,699
Total Equity and Liabilities 5,147,583 5,431,398
Contingencies and commitments

16

The annexed notes 1 to 25 form an integral part of this condensed interim financial information.

A

Maj Gen Akhtar Igbal (Retd)
Director

Ao

7

Lt Gen Najib Ullah Khan (Retd)

Chairman
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UNCONSOLIDATED CONDENSED INTERIM

STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

Quarter ended 31 March

2020 2019

Note Rupees in thousand
Net insurance premium 17 471,407 518,769
Netinsurance clams 18 (274,091) (340,586)
Net commission and other acquisition costs 19 19,904 21,663
Insurance claims and acquisition expenses (254,187) (318,923)
Management expenses 7(163,5713) 77777 (150,545)
Underwriting results 53,707 49,301
nvestment income 20 o 7 7 75,516 - 49,676
Rental income 1,434 1,274
Other income 6,992 4,480
Other expenses (2,330) (1,923)
Results of operating activities 135,319 102,808
Fnance costs (4,3ﬁ9) 77777 (1,5071)
Profit before tax from General Operations 131,000 101,307
Profit before tax from Window Takaful Operations - OPF 19,795 22,832
Profit before tax 150,795 124,139
Income tax expense (43,293) (33,964)
Profit after tax 107,502 90,175
Other comprehensive income:
Items that will be reclassified sgpseguenﬂy 77777

to profit and loss account:

Unrealised gain on available-for-sale investments - net 50 4,546
Total comprehensive income for the period 107,552 94,721
Earmings (after tax) per share - Rupees r(ﬁestated) 21 7 7 7 1;50 77777 1.25

The annexed notes 1 to 25 form an integral part of this condensed interim financial information.

el

Abdul Waheed
President & Chief Executive

g

Razi Haider
Chief Financial Officer
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UNCONSOLIDATED CONDENSED INTERIM
CASH FLOW STATEMENT (UNAUDITED)

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

2020 2019
Rupees in thousand

Operating cashflows

a) Underwriting activities:

Premium received 808,232 757,340

Reinsurance premium paid (850;8é7) (26,7(7)84)

Caims pad (480,489) (405,005)

Reinsurance and other recoveries recre'i'vre'dr B 7 480;363 7 3;882

Commissonpad (54;325) (29,717 74)

Commissionreceved 199,220 5,039

Management expenses paid (146,990) (151 ,351)

Net cash flows (used in) / generated from ther\/\/riting activities (44,876) 164,657

b) Other operating activites: -

ncome taxpad (28,287) (25,131)

Other expenses pad 7 (3,679) 7 (1 ,691)

Other operating receipts / (payments) 7 100;713 7 (53,893)

Advarces to employees 7 (342) 7 7104

Net cash generated from (used in) othé'r”obe}ating activities 68,405 (80,611)

Total cash flow generated from all operating activities 23,529 73,946

Investing activities:

Proft/retum received 30,295 30,5083

Dividends received 7 1 ;781 7 7 22

Payments for investments (1 ;505,591) (751 ,723)

Proceeds from investments 1 ,311 ;866 7 605;277

Fixed capital expenditure 7 2;714 7 (2,733)

Proceeds from disposal of fixed assefé 7777777 1;905 o

Total cash used in investing activitiéé 777777 (157,030) (118,654)

Financing activities: -

Fnancial charges pad (4,319) (1,601)
hébayment of obligation under finance lease 7 (14,518) (7,932)
Staff house building finance - net 7 7 17 71OO

Mark-up on staff house building finanéé Vrrercréi'ved 7 101 731 6

Total cash used in financing activitiéé 777777 (18,719) (9,017)

Net cash used in all activities (152,220) (63,725)

Cash and cash equivalents at begihrhirn'gr 6f the period 342238 - 147,175

Cash and cash equivalents at end of the period 190,018 93,450

The annexed notes 1 to 25 form an integral part of this condensed interim financial information.
e -

Razi Haider Abdul Waheed

Chief Financial Officer President & Chief Executive

Maj Gen Akhtar Igbal (Retd)
Director

7

Lt Gen Najib Ullah Khan (Retd)

Chairman
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UNCONSOLIDATED CONDENSED INTERIM
CASH FLOW STATEMENT (UNAUDITED)

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

Operating cash flows - 23,529 73,946
Depreciation expense . 7 o (21 234) 77777777 (12,451)
Francial charges . 7 o (4319) 77777777 (1,801)
Gainon disposal of fixed assets . 7 o 1 012 77777777 -
Decrease in assets other than cash . 7 o (1 ,Ot 3652) 77777777 (68,182)
Decrease in liabilties other than running finance - 1036868 30,563
Unrealized gain on investments - hétd fortradmg . 7 S - 544
Provision for diminution in value of AFS Virrw'v'e's'ztrrﬁents . 7 S - 17,076
Dvidend income - 781 1,207
vestmert income . 7 o 69533 77777777 28,923
Proft on bank deposts . 7 o 7 4993 77777777 4,126
ncome tax provison . 7 o (43293) 77777777 (33,964)
Ganontadng . 7 o 4202 77777777 1,925
Taxpad - 28287 25,131
Profit after taxation from General Insurance Operations 87,707 67,343
Profit from Window Takaful Operations - OPF - 19,795 22,832
Profit after taxation 107,502 90,175

Definition of cash :

2020 2019

Cash for the purpose of cash rovrvr statement consists of: Rttbées tn tttouséhd 7

Cash and other equivalents -
Ceshinhend - 1569 1,024
"~ Stamp in hand ' s :
1,605 1,024

Current and other accounts
Curentaccounts . 7 . 124,208 20,538
Deposit accounts . 7 . 7 B 7 64;205 7 B 7 71 ;888
""""""" R 188,413 92,426
Total 190,018 93,450

The annexed notes 1 to 25 form an integral part of this condensed interim financial information.

e it p

Razi Haider Abdul Waheed Maj Gen Akhtar Igbal (Retd) Lt Gen Najib Ullah Khan (Retd)
Chief Financial Officer President & Chief Executive Director Chairman
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UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

Share Reserves Total Total
capital reserves equity
Issued, Capital Revenue reserve
subscribed reserve
and
paid up Share General Available Retained
premium reserve for sale earnings
investment
revaluation
reserve

Balance as at 01 January 2019 625,234 121,161 70,000 (17,462) 887,788 1,061,487 1,686,721

Total comprehensive income for the period

Profit for the period - - - - 90,175 90,175 90,175
Other comprehensive income for the period - - - 4,546 - 4,546 4,546
Total comprehensive income for the period - - - 4,546 90,175 94,721 94,721

Balance as at 31 March 2019 625,234 121,161 70,000 (12,916) 977,963 1,166,208 1,781,442
Balance as at 01 January 2020 719,019 121,161 70,000 339 1,055,860 1,247,360 1,966,379

Total comprehensive income for the period

Profit for the period - - - - 107,502 107,502 107,502
Other comprehensive income for the period - - - 50 - 50 50
Total comprehensive income for the period - - - 50 107,502 107,552 107,552
Balance as at 31 March 2020 719,019 121,161 70,000 389 1,163,362 1,354,912 2,073,931

The annexed notes 1 to 25 form an integral part of this condensed interim financial information.

2. A2 - = n

Razi Haider Abdul Waheed Maj Gen Akhtar Igbal (Retd) Lt Gen Najib Ullah Khan (Retd)
Chief Financial Officer President & Chief Executive Director Chairman
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

2.1

2.2

18

LEGAL STATUS AND NATURE OF BUSINESS

askari general insurance company limited (“the Company”) was incorporated under the Companies Ordinance,
1984 as a public limited company on 12 April 1995. The Company is engaged in non-life insurance business
comprising of fire, marine, motor, health and miscellaneous. The Company commenced its commercial operations
on 15 October 1995. Shares of the Company are quoted on Pakistan Stock Exchange Limited. The registered
office and principal place of business of the Company is located at AWT Plaza, Rawalpindi. The Company has 20
branches in Pakistan. The Company is a subsidiary of Army Welfare Trust.

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

This condensed interim financial information has been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting consist of:

- Intemational Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017

- Provisions of and directives issued under the Companies Act, 2017

- Insurance Rules, 2017, Insurance Accounting Regulations, 2017 and Insurance Ordinance, 2000
Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements
of IAS 34, the provisions of and directives issued under the Companies Act, 2017, the Insurance Ordinance,
2000, the Insurance Rules, 2017 and the Insurance Accounting Regulations, 2017 shall prevail.

This condensed interim financial information does not include all of the information and disclosures required for
annual financial statements and should be read in conjunction with the annual audited financial statements of the
Company for the year ended 31 December 2019. Comparative balance sheet is extracted from annual audited
financial statements for the year ended 31 December 2019 whereas comparative for condensed interim statement
of comprehensive income, condensed interim statement of changes in equity, condensed interim cash flow
statement, are stated from unaudited condensed interim financial information for the three months period ended
31 March 2019.

Total assets, total liabilities and profit / (loss) of the Window Takaful Operations of the Company referred to as
the Operator's Fund has been presented in this condensed interim financial information in accordance with the
requirements of Circular 25 of 2015 dated 9 July 2015.

A separate set of financial statements of Window Takaful Operations has been reported which is annexed to this
condensed interim financial information as per the requirements of the SECP Takaful Rules, 2012.

Basis of measurement

This condensed interim financial information has been prepared under the historical cost convention except for
certain financial instruments which are carried at their fair values and obligations under certain employee benefits
which are measured at their present values. Figures have been rounded off to the nearest rupees in thousand.

Functional and presentation currency

This condensed interim financial information is presented in Pakistani Rupees, which is the Company’s functional
and presentation currency.

| st Quarter Report 2020



NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and methods of computation including judgements and estimates used in measurement
of fair values for the preparation of this condensed interim financial information are the same as those applied in the
preparation of the financial statements for the year ended 31 December 2019.
4 FINANCIAL RISK MANAGEMENT
The Company’s financial risk management objectives and policies are consistent with those disclosed in the
financial statements for the year ended 31 December 2019.
5 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
The preparation of condensed interim financial information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.
In preparing this condensed interim financial information, the significant judgement made by management in
applying the Company’s accounting policies and the key sources of estimation uncertainty were the same as
those that were applied in the preparation of the financial statements for the year ended 31 December 2019,
6 PREMIUM DEFICIENCY RESERVE
During the period, management has reviewed the results of each class of business and considers that no additional
reserve is required to be created as the unearned premium reserve for each class of business as at the period end
is adequate to meet the expected future liability after reinsurance from claims and other expenses, expected to be
incurred after the balance sheet date in respect of the policies in force at the balance sheet date.
(Unaudited) (Audited)
31 March 31 December
2020 2019
Note Rupees in thousand
7 PROPERTY AND EQUIPMENT
Capital work-in-progress 7.1 2,850 3,310
Operating assets 7.2 356,558 282,255
359,408 285,565
7.1 Movement in Capital work-in-progress is as follows:
Opening balance 3,310 2,871
Additions 2,384 4,664
Transfers (2,844) (4,225)
Closing balance 2,850 3,310

ASKARI INSURANCE CO. LTD | 19



NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

9 INVESTMENT PROPERTY
This represents the carrying amount of two offices in Islamabad Stock Exchange building, classified as investment property
based on the management's intention to hold the property for earning rentals and / or capital appreciation.
(Unaudited) (Audited)
31 March 31 December
2020 2019
Rupees in thousand
Cost
N Balance' ét beginning”of the period/year R B R o 52,400”' - 52,400
Balance at end of the period / year 52,400 52,400
Depreciation
' Balance' ét beginning' bf the perbd / year : : : ' (11,899) (10,589)
- Depreoiétion for the bériod /year” R B R ' - (328) o (1 ,SVW 0)
' Balance' ét end of thé Vperiod / yeér : : : ' (12,227) (11,899)
40,173 40,501
Useful life (years) 40 40
Depreciation for the three months period ended 31 March 2019 was Rs. 327,500.
(Unaudited) (Audited)
31 March 31 December
2020 2019
10 . INVESTMENT IN SUBSIDIARY . Note . Rupees in t.housand
AskTech (Private) Limited - At cost 10.1 10,000 10,000
10.1 AskTech (Private) Limited is engaged in establishing, developing, expanding, enhancing, managing and operating
information technology services, GPS/GSM based tracking and systems. The Company acquired 100% shareholding in
AskTech (Private) Limited in February 2019. The Company holds 99.96% shares of AskTech (Private) Limited whereas the
directors nominated by the Company on the Board of Directors of AskTech (Private) Limited hold qualification shares of
0.04%.
(Unaudited) (Audited)
31 March 31 December
2020 2019
1 “INVESTMENTS IN EQUITY SECURITIES\ ~ Note . Rupees in thousand
 Fair value through profit and loss ' : ' TR 140,640 311,421
Chavotrse e s o
Total equity securities 143,740 314,451
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

31 March 2020 (unaudited) 31 December 2019 (audited)
Cost Impairment  Carrying Cost Impairment /  Carrying
/ provision value provision value

Rupees in thousand

1'1.1' ' 'Fairﬂ/réluethr'o'ugh pi'dfit andrlross
. Mutual funds 7 7 140,640 - 140,640 311,420 - 31421
1.2 Availableforsale
~ Listed shares | ' ' - - - - - - -
‘Mutua funds | 2554 - 2554|| 28554 - 2554
'Un'r'ealizé'd sufblus oh revé\uatidh B . 546 L o 476
S ' ' - 2,554 - 3,100 2,654 - 3,030
12 INVESTMENTS IN DEBT SECURITIES
31 March 2020 (unaudited) 31 December 2019 (audited)
Cost mbamment Caming gy Mmpmet/  Cenig
7777777777 Rupees in thousand
HELDTO MATURTY
Governmeﬁ’rtrsrécurities VVVVV
. Pakistan \n\)ééfrﬁent Bonds o 112,871 - 112,871 112,259 - 112,259
'Treasurmersr """" - 1,6576,27917”7 - 1,656,291 71,2278,W02M B 717,7228,102
R - 1,769,162 - 1,769,162 1,335,361 - 1,335,361
AVALABLE-FOR-SALE S - -
form Finence Certiicates - 160,000 - 160,000 160,000 - 160,000
Csukks - 722;7,67837”7 - 227,683 ' w45,025w B "'145,025
R - 387,683 - 387,683 305,025 - 305,025
LOANS AND RECEVABLES - - -
. Certificates rorfr\hrvestments 77777 - 7171,1278 - (117,1287)”. -H 7 171,1287.. B (WVV1,12787) -
2,167,973 (11,128) 2,156,845 1,651,514 (11,128) 1,640,386
(Unaudited) (Audited)
31 March 31 December
2020 2019
Rupees in thousand
13 INVESTMENTS IN TERM DEPOSITS
- "Loans Varth'd receivabiés o
" Deposits maturing within 12 months - 11,000 252,000
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

(Unaudited) (Audited)
31 March 31 December
2020 2019

14 INSURANCE / REINSURANCE RECEIVABLES

Due from insurance contract holders 709,877 1,013,864

Less: provision for impairment of receivables from

insurance contract holders (20,760) (20,760)

689,117 993,104
Due from other insurers / reinsurers 194,514 188,748

Less: provision for impairment of receivables from

other inwrers / reinsurerrsm - (15,500) (15,500)
179,014 173,248
868,131 1,166,352

L OTHER CREDITORS AND ACCRUALS S
. Agents' cqmmission payable - 51,961 64,947
. Tax deductgq atsource - 1198 13,395
. Federal exqige duty / federqlrinsurance fee - 17000 77777777 39,939
. Accrued expenses S 20642 77777777 12,269
. Fund receiyed against \easrerdr vehicle - 853 77777777 2,262
. Fund receiyed against vehiglg liarah - 2213 77777777 145
. Payable fo ;gbsidiary - 4,454 4,853
Others 23,594 29,620
132,702 167,431

16 CONTINGENCIES AND COMMITMENTS

There is no change in contingencies and commitments as reported in the annual financial statements of the Company for
the year ended 31 December 2019.
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

(Unaudited) (Audited)
31 March 31 December
2020 2019

Rupees in thousand

17 NET INSURANCE PREMIUM
Written grééé Vpremium 77777777777 513,735 ' 558,246
Add: Unééfﬁed premium Fééérve opening 1,388,337 . 1,642,458
' Less: Uhééfhed premiumr fééerve cosing 1,209,156 ' 1,440,048
Premium earned 692,916 760,656
Less: RefhéQfance premiuﬁ éeded 777777 153,989 179,970
Add:r 7 F;repaid reinsQFéhbe premium 5béhing 7454,7811 547,578
Leéé 7 ﬁrepaid reinsQréhbe premium (rzrl(rjrsrihg 7387,72791 486,656
RefhéQfance expenéé 777777777 221,509 241,887
471,407 518,769
18 NET INSURANCE CLAIMS

Claims paiq 77777777777777 480,489 . 405,595
. Add: Oqtgtanding claims irjglgding IBNR C,'Q,S,‘,”,g 496,691 . 493,043
Less: Outstanding claims including IBNR opening 624,126 445,799
. Claims expense 353,054 452,839
Less: Reihgurance and othgr fecoveries repeiyed 196,034 71,048

Adq:r 7 Beimsurance arqu Vother recoverrirersr ih -
”mrrespect of outsignding claims (,:,‘,O,S,i,ng 214,246 222,185

Lesrsrzr Beinsurance anq Vother recoverrirersr ih -
m”rrespect of outgtgnding claims nghing 331,317 180,980
Reinsurance and other recoveries revenue 78,963 112,253
274,091 340,586
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

(Unaudited) (Audited)
31 March 31 December
2020 2019

19 | NET COI\/VIIV\)IVISSION EXPEVNVSE / ACQUISIVTVIVON COST
' Gommissbﬁ rpaid or payablé 7 - 39060 - 55,923
. Add: Deféfréd commissiohréxpense openihrgrjr - 1247,717?5 - 97,956
' Less: Deféfréd commissiohréxpense c\osiné” - 99842 - 101,014
Net commission 63,393 52,865
. Less: Oorﬁfﬁission receivedr br recoverablew - 61,319 64,072
. Add:r 7 Uneamed reinéQfance commisébh opening - - 71 04,848 - 71 07,387
I_esé VUneamed reinéQfance commisébh closing - - 7 82,870 - 7 96,881
Corﬁﬂssion from reihrsrurers o . 7 83,297 74,628
(19,904) (21,663)
20 INVESTMENT INCOME
- Dividend irhrcrome on invesﬁhents 77777
. Dividend ihbéme on securitiéé held for tradinrgw . 7 o 1781 . -
. Dividend ihbéme on availabié;for—sale investfhénts . 7 - - o 1,207
1,781 1,207
. Income fréfﬁ debt securitiéé 77777 -
. Return on é&emment secQHﬂes . 7 51,744 943
. Return on &her fixed incomé Vsecurities . 7 - 7 7 7 17,849 - 742;421
. o 69,593 43,364
. Net realisérdrgains on inveé;fments 77777 -
. Gain on tréaihg of held for tféding investmenrtrs” . 7 4,202 1,926
. Loss on sélrérof available—fof—éale investmem'sm - - R - 7(14,7441)
. o 4,202 (12,515)
. Unrealizedr bfoﬁt on re—measrtr,lrrement of inveé{fﬁents held for iradihg - . 544
. Reversal orfrdriminution in avéﬂéb\e-for—sale inQéétments S . 17,076
. Investmenf Vrrer\ated expensers” - 7”(7670) .
Total investment income 75,516 49,676
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

(Unaudited) (Audited)
31 March 31 December
2020 2019
21 EARNINGS PER SHARE
- Profit aﬂef VtéXV(Rupees in théQéamd) 777777777 107502 ' 90,175
Weighted average number of shares 71,902 71,902
Earnings per share (Rupees) - Restated 1.50 1.25

No figure for diluted earnings per share has been presented as the Company has not issued any instrument which would
have an impact on earings per share when exercised. The restatement is due to issuance of 9,378,508 bonus shares.

22 RELATED PARTY TRANSACTIONS

The Company is a subsidiary of Army Welfare Trust (“the parent company”) therefore all subsidiaries and associated
undertakings of the parent company are related parties of the Company. Other related parties comprise directors, key
management personnel, entities with common directorships and entities over which the directors are able to exercise
influence. Balances and transactions with related parties are as follows:

(Unaudited) (Audited)
31 March 31 December
2020 2019

Rupees in thousand

Parent:
Premium due 777777777777
. Balance at béginning ofthe”bériod/year 777777 R 2,358' ' 1,316
' Insurancer bréfnium written r(ihduding goverhﬁéht R -
levies, administrative surcharge and policies stamps) 323 6,046
. Receipts durmg the period / S}éar """" S (1,381) o (5,904)
Balance at end of the period / year 1,300 2,358
Subsidiary:
' Balance at béginning of thérbre'riod/year 777777 R (4,853)'
Services acqured . (7481) (22,200)
. Paid durihgfhé period/yeér 777777777 S 7,880. ' 17,347
Balance at end of the period / year (4,454) (4,853)

Associated undertakings:

Premium due:
. Balance at béginning of the”brerriod /year R 80,204 o 94,261
. Insurancer bréfnium written r(ihéluding goverhﬁéht R o
levies, édrrhrihistrative suréhé%ge and policire”sr étamps) R 7,559 o 108,957
Receipts during the period / year R (32,139) (123,014)
Balance at end of the period / year 55,624 80,204
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

(Unaudited)

Quarter ended 31 March

2020 2019
Transactions during the period: Rupees in thousand
With parent: . o
Insurancer bfémium vvritteh r(fhélruding goverhﬁéht levies
adminis{fé{f\}e surchargé Varlharpolicies star;rﬂbéj R 323 o 403
Premium received during the period 1,381 484
Insurance claims paid 941 544
Rent paid 6,191 5,692
With subéiaféry: 7777777777777
. Investmerﬁ Vrrnréde during thé rbérriod VVVVVV - . 10,000
Services acquired 7,481
Payments made 7,880
With assaéiéfes: 7777777777777
Insurancer bréfnium vvritteh r(ihrcrlruding goverhfn”éht levies
adminis{fé{f\}e surchargé Varlharpolicies staﬁbéj R 7,559 o 9,768
Premium received during the period 32,139 41,302
Insurance claims paid 5,167 7,272
Contribution to staff retirement benefit funds 9,492 9,109
. Remuneréﬁrorhr of chief exerchrﬂ\r/Ve, directors érﬁdréxecutives - 16,154 - 10,951
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

23 FAIRVALUE OF FINANCIAL INSTRUMENTS

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels
in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value information for financial
assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

31 March 2020 (unaudited)

Held-for- Available-for Held-to- Loans and lOthe'r
trading -sale maturity receivables fl|na.n'cl|al Level
liabilities
Rupees in thousand

Financial assets measured at fair value
ivestmentat farvalue though pofitand loss 140640 - -~ - - 140640
.:QgiiientatVféirrva\uertﬁrroughéfﬁercorﬁbr'ehensirvér - _ 3‘10077”7” _ _M - V_HV 7 3100
. Finahéial asséfé not rﬁéésured At fair véiﬁe
.Invesrtrrﬁentinrsﬁbsidian)” L ””10,000”. .
.lnves,t,rﬁems SO PSSO
- Govemmentsecutes - - i7mete2 - - -
| Certficates of Ivestment €O /TR~ - - - 100 - -
.—Fixerdrtermdrerbosits I ””387,683””7” .
.Loanrsrtroemplror\/rees L ”354“. .
Acomed mvestmentincome* - o ogisog - -
Stffhouse buiding france -~ o ooga o
Sundyreceiables' - - 99879 - .
 Amounts due from insurance contract holders - -~ eggn7 - -
.Amorurnrtsdue%motherrrirnsurersrV/Vreinsurrerrrs* - - - - 17797,7014“. - V-HV o
.Reiné@ancerééﬁverieéégainst Voerstandirnrgrjclaimsr*” - - - - 21247,7246“. - V-HV o
.Salvégjérecovrerriresaccerred* L 4717,7283” .
Cashendbankdeposts® - - - 1008 - -
.Tota\rarsr,setsofVWindowr'i'ékaful(V)brerationér—VOPF L 30757,7073“. .
. Finahgial Iiabflffies nof }ﬁeasuréa at faif Vélue
.ProviébnforoﬁtétandinédaimsV(ihrc\udingr\VBNR)* L 496691 I
Cleaselbies - . qmgs -
.Prehi@fnreceiQédimadQénce L . 12524 L
.Amoﬁhfsduer‘[brotherirrwrsﬁrers/Vréirnsurers;' L 772717,1273”7 L
Undaimed diidend* oo g
CAcomed expenses' .. o0pp -
Otercrediorsandacoruals® - - . 1poe0 -
Depostsand other payables - - 44003 -
.Tota\rHérbiIiﬂesroerWindO\r/v”Takafulrbperatidhé—OPFW - . 97551 I

140,640 400,783 1,769,162 1,914,137 1,696,094 143,740
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

31 December 2019 (audited)

Held-for- Avalilable-for Held-to- Loans and Othelr
trading -sale maturity receivables ﬁnapcl|a\ Level 1
liabilities
Rupees in thousand

. Finaﬁeial assé;ré measﬁfed at falr valuer R -
Civestmentatfairvalue though profitand loss 811421 -~ .. 81421
':Qéii}:emaﬁai}va\ue{h}ough ohercomprehensie g e
. Finaﬁeial asséfé not rﬁéésured ;t fair véiﬁe
Cmwestmentinsubsdey - 000 - -
.lnves,t,m,ems SO
. -GO\V/émeent's'écuriﬂeé” - B o 77718357,78761 - o
- Cerfficates of Ivestrment (CO) /TORs -~ - - 25000
.-Fixe'd'termdérprosits - 305025
.Loanrsrtroemplréyrees L 12
Acomed mestmentincome* - a8
Swffhouse buiding france - - 201
Sundyreceivables' - . . g5a05
 Amounts due from insurance cortract holderst - - - 993104
. Amoﬁh{s due from othéfiﬁsureré V/Vreinsurrerrrs* - - »V - - - 175,248 .
. Reiné@rrance réééverieé égainst VOVLVJtSTamdirnrgr Claimsr*” - - »V - - o 887{,7317 .
Sahage recoveriesacoved® - . 39006
Cashandbankdeposts' - . - gpom
Total assets of Window Takaful Operafions -OPE - - - o947
. Finahéial Iiabilifies nof }ﬁeasuréa at faif Qélue
. Proviéién fororﬁtrstandinrgr daims CrrwdudingrlrEVBNR)* S - R . ”62747‘1275 -
.Leasrerlriabi\itieé” S 100890
Pemumreceivedinadvance a5
. Amo&ﬁs duertérotherir'w'sﬁrers/}éinsureré;7 S - I - ”85737,0272 -
Undaimed diidend* g
.Acchédexpernrsres* S 12269
.OtherrrcrreditorrsréndacéFQa\s* S 156162
.Depc;éifsamd&Herpaﬁb\es* S 46610
. Tota\rHVarbiIiﬂes brl‘VWimdoxrA) V'Fakafulrcr)beraﬁohrsr-OPFm - - R I 9717‘6979 -

311,421 318,055 1,335,361 2,542,947 1,904,456 314,451

* The Company has not disclosed the fair value of these items because their carrying amounts are a reasonable approximation of fair value.

Fair value is an amount for which an asset could be exchanged, or a liability settled, between knowledgeable wiling parties in an arm’s length transaction. Conseqguently,
differences may arise between the carrying values and the fair values estimates.

The Company measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020
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CONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020



CONSOLIDATED CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION (UNAUDITED)

AS AT 31 MARCH 2020

Note

(Unaudited) (Audited)
31 March 31 December
2020 2019

Rupees in thousand

ASSETS

Property and equipment

Intangible assets

Investment property

Investments

- Equity securities

- Debt securities

- Term deposits

Loans and other receivables

Insurance / Reinsurance receivables

Reinsurance recoveries against outstanding claims

Salvage recoveries accrued

Deferred commission expense / Acquisition cost

Deferred taxation

Prepayments

Cash and bank

Total assets from Window Takaful Operations - OPF

10
12

13

17

360,842 287,179

368 345

40,173 40,501

143,740 314,451

2,156,845 1,640,386
111,000 252,000

185,871 133,334

868,131 1,166,352

214,246 331,317

41,283 39,206

99,842 124,175

15,570 15,692

408,345 457,470

191,549 346,798

305,073 279,427

Total Assets

5,142,878 5,428,633

g

Razi Haider
Chief Financial Officer
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(Unaudited) (Audited)
31 March 31 December
2020 2019
" Note Rupees in t.housand
EQUITY AND LIABILITIES
Capital and reserves attributable to Company's equity holders
Ordinary share capital 719,019 719,019
Share premium 121,161 121,161
Reserves 70,389 70,339
Unappropriated profit 1,160,950 1,054,211
Total Equity 2,071,519 1,964,730
Liabilities
Underwriting Provisions -
- Outstanding claims including IBNR 7 1777 496,691 624{125
- Unearned premium reserves 7 1767 1,209,156 ”W,388,73788
- Uneamed reinsurance commission 7 1787 82,870 104{849
Retirement benefit obligations 39,428 87{366
Staff compensated absences 30,803 297,@ 5
Liabilities against assets subject to finance lease - secured 184,252 100{390
Taxation - provision less payment 15,563 656
Premium received in advance 12,524 15{QQT
Insurance / Reinsurance payables 721,123 853{028
Unclaimed dividends - 7,158 7158
Other creditors and accruals 7 1747 130,147 165{952
Deposits and other payables 44,093 45,610
Total Liabilities 2,973,808 3,372,104
Total liabilities from Window Takaful Operations - OPF 97,551 91,699
Total Equity and Liabilities 5,142,878 5,428,633
Contingencies and commitments 15

The annexed notes 1 to 24 form an integral part of consolidated condensed interim financial information.

A

Maj Gen Akhtar Igbal (Retd)
Director

Ao

7

Lt Gen Najib Ullah Khan (Retd)

Chairman
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CONSOLIDATED CONDENSED INTERIM

STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

Quarter ended 31 March

2020 2019

Note Rupees in thousand
Net insurance premium 16 471,407 518,769

“ Net |nsurance olalms - 17 o (274,091) (840,686)

Net commwssm aool other acquisition costs 18 19,904 21,663

Insurance cla|ms and acquwsmn expenses (254,187) (318,923)

; I\/Ianagement expenses (164276) (150545)
Underwriting results 52,944 49,301

Investmentmcome 19 7551649676
Rentalmcome 14341274
"Other\ncome 69924480
“Otherexpenses‘ (2330)(1928)
Results of operating activities 134,556 102,808

Fmancecosts (4319) (1501)
Proflt before tax from General Operations 130,237 101,307

“ Proflt before tax from Window Takaful Operatlons OPF 19 795 22 882
Profit before tax 150 032 t24 139

Nlncometax expeﬂse (43 293),‘..‘ (88 964)"
Profit after tax 106,739 90,175

Other comprehensrve income:

“ ltems that er be reclassmed subsequently

to proﬂt and loss account:

Unrealised gain on available-for-sale
investments - net 50 4,546

Total comprehensive income for the period 106,789 94,721

Eamings (after tax) per share - Rupees (Restated) 20 148 125

The annexed notes 1 to 24 form an integral part of consolidated condensed interim financial information.

e ST A e

Razi Haider Abdul Waheed Maj Gen Akhtar Igbal (Retd) Lt Gen Najib Ullah Khan (Retd)
Chief Financial Officer President & Chief Executive Director Chairman
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CONSOLIDATED CONDENSED INTERIM

CASH FLOW STATEMENT (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

2020

Rupees in thousand

808,232

757 340

Reinsurance premium paid (850,887)

(26 084)

Clarms pald (480,489)

<4o5 095)

Relnsurance and otner recoverles received 480,363

3,882

Commlssron pald (54,325)

(29 174)”

Commlssron recelved 199,220

5, 039

Management expenses paid (155,386)

(151,351)

Net casn ﬂovvs (used |n) / generated from underwriting actrvrtres (568,272)

164,657

b) Other operatmg actlvmes

Income ta>< pard (28,065)

(25,181)

Other expenses pard (3,679)

6o1)

Other operatrng recelpts / (payments) 106,166

“(53 899)

Advances to employees (428)

104

Net casn generated from / (used in) other operating actrvrtles 73,994

(80,611)

enerated from all operating activities 20,722

Protit/ return recetved 30,073

Dlvrdends recelved 1,781

22

Payments for rnvestments (1,505,591)

<751 723)

Proceeds trom rnvestments 1,311,866

605 277

leed capltal expendrture 2,714

e 733)‘:

Proceeds trom dlsposat of fixed assets 1,905

Total cash used in |nvest|ng activities (157,252)

(118,654)

Flnancmg acthltles.

Financial charges paid (4,319)

(1,501)

Repayment of obligation under finance lease (14,518)

(7,932

Statf house butlding ﬂnance - net 17

1OO

Mark up on statt house building finance received 101

3t6

Total cash used in f|nanC|ng activities (18,719)

(9,017)

Net cash

i aII act|V|t|es (155,249)
Cash and cash equwalents at beginning of the perlod 346,798

147175

Cash and cash equivalents at end of the period 191,549

93,450

The annexed notes 1 to 24 form an integral part of consolidated condensed interim financial information.

Tompate— 2 U

Ao

7

Razi Haider Abdul Waheed Maj Gen Akhtar Igbal (Retd) Lt Gen Najib Ullah Khan (Retd)

Chief Financial Officer President & Chief Executive Director Chairman
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CONSOLIDATED CONDENSED INTERIM

CASH FLOW STATEMENT (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

2020 2019
Rupees in thousand
Reconciliation to Profitand Loss Account
Operaing cashfows 20,722 73,046
Depreciation expense (21,345) (12,451)
CFinencial charges (4,320) (1,501)
Ganondisposal of fixed assets o2 -
Decrease inassets ofherthancash (1,012,750) 68,182)
Decrease inliabilties other than rurning france 1,038,344 30,563
Unrealized gain on investments - held for raging - 544
Provison for diminution in value of AFS investments : 17,076
Dividend income 1780 1207
Cnvestmentincome 69,533 28,023
Profiton bank deposts 4993 4126
ncometaxprovison (43,003) 33.964)
‘Ganontadng 4202 1925
. Tax pald ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ 56 06 25131
Profit after taxation from General Insurance Operations 86,944 67,343
Profit from Window Takaful Operations - OPF 19,795 22832
Profit after taxation 106,739 90,175

Cash comprises cash in hand, bank balances, stamp in hand and short term placements with banks which are readily convertible to cash in hand
and which are used in the cash management function on a day-to-day basis.

Rupees in thousand

Cash in hand 1,629 1,024
S s 36 S
1,665 1,024

| Cumentandotheraccounts
. Cumentaccounts 125,288 20,538
- Depos‘taccoums ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ 64596 71. 888
"""""""""""""""""""""""""""""""""""""""""""""" 189,884 92,426
Total 191,549 93,450

The annexed notes 1 to 24 form an integral part of consolidated condensed interim financial information.

e e

Razi Haider

Chief Financial Officer

38
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President & Chief Executive

A

Maj Gen Akhtar Igbal (Retd)

Director Chairman

Ao

7

Lt Gen Najib Ullah Khan (Retd)



CONSOLIDATED CONDENSED INTERIM
STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

Share Reserves Total Total
capital reserves equity

Issued, Capital Revenue reserve
subscribed reserve

and
paid up Share General Available Retained

premium reserve for sale earnings
investment
revaluation
reserve

Rupees in thousand

Balance as at 01 January 2019 625,234 121,161 70,000 (17,462) 887,788 1,061,487 1,686,721

Total comprehensive income for the period

Profit for the period - - - - 90,175 90,175 90,175

Other comprehensive income for the period - - - 4,546 - 4,546 4,546

Total comprehensive income for the period - - - 4,546 90,175 94,721 94,721

Balance as at 31 March 2019 625,234 121,161 70,000 (12,916) 977,963 1,156,208 1,781,442

Balance as at 01 January 2020 719,019 121,161 70,000 339 1,054,211 1,245,711 1,964,730

Total comprehensive income for the period

Profit for the period - - - - 106,739 106,739 106,739

Other comprehensive income for the period - - - 50 - 50 50

Total comprehensive income for the period - - - 50 106,739 106,789 106,789

Balance as at 31 March 2020 719,019 121,161 70,000 389 1,160,950 1,352,500 2,071,519

The annexed notes 1 to 24 form an integral part of consolidated condensed interim financial information.

2. A2 - = n

Razi Haider Abdul Waheed Maj Gen Akhtar Igbal (Retd) Lt Gen Najib Ullah Khan (Retd)
Chief Financial Officer President & Chief Executive Director Chairman
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NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

40

LEGAL STATUS AND NATURE OF BUSINESS

The group consists of:

Holding Company

Askari General Insurance Company Limited

Subsidiary Company

Asklech (Private) Limited

Askari General Insurance Company Limited (Holding Company)

askari general insurance company limited was incorporated under the Companies Ordinance, 1984 as a public limited company
on 12 April 1995. The Holding Company is engaged in non-life insurance business comprising of fire, marine, motor, health
and miscellaneous. The Holding Company commenced its commercial operations on 15 October 1995. Shares of the Holding
Company are quoted on Pakistan Stock Exchange Limited. The registered office and principal place of business of the Holding
Company is located at AWT Plaza, Rawalpindi. The Holding Company has 20 branches in Pakistan. The Holding Company is
a subsidiary of Army Welfare Trust.

AskTech (Private) Limited (Subsidiary Company)

AskTech (Private) Limited was incorporated in Pakistan on 17 December 2018 as a private limited company under the
Companies Act, 2017. AskTech (Private) Limited was acquired by Askari General Insurance Company Limited as a wholly
owned subsidiary on 01 February 2019. The registered office and principal place of business of the subsidiary company is
located at 1st Floor, Ferozsons Building, Harding Road, Saddar, Rawalpindi. The subsidiary company will engage in establishing,
developing, expanding, enhancing, managing and operating information technology services, GPS/GSM based tracking and
systems. The subsidiary company shall commence its commercial operations after issuance of CVAS license from Pakistan
Telecommunication Authority.

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

The consolidated condensed interim financial information has been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in
Pakistan for interim financial reporting consist of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017

- Provisions of and directives issued under the Companies Act, 2017

- Insurance Rules, 2017, Insurance Accounting Regulatons, 2017 and Insurance Ordinance, 2000
Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the
provisions of and directives issued under the Companies Act, 2017, the Insurance Ordinance, 2000, the Insurance Rules,
2017 and the Insurance Accounting Regulations, 2017 shall prevail.

This consolidated condensed interim financial information does not include all of the information and disclosures required for
annual financial statements and should be read in conjunction with the annual audited financial statements of the Company for
the year ended 31 December 2019.

Total assets, total liabilities and profit / (loss) of the Window Takaful Operations of the Holding Company referred to as the
Operator's Fund has been presented in this consolidated condensed interim financial information in accordance with the
requirements of Circular 25 of 2015 dated 9 July 2015.

A separate set of financial statements of Window Takaful Operations has been reported which is annexed to this consolidated
condensed interim financial information as per the requirements of the SECP Takaful Rules, 2012,

| st Quarter Report 2020



NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

241 Basis of measurement
This consolidated condensed interim financial information has been prepared under the historical cost convention except for
certain financial instruments which are carried at their fair values and obligations under certain employee benefits which are
measured at their present values. Figures have been rounded off to the nearest rupees in thousand.
2.2 Functional and presentation currency
This consolidated condensed interim financial information is presented in Pakistani Rupees, which is the Company’s functional
and presentation currency.
3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and methods of computation including judgements and estimates used in measurement of fair values
for the preparation of this consolidated condensed interim financial information are the same as those applied in the preparation
of the financial statements for the year ended 31 December 2019.
4 FINANCIAL RISK MANAGEMENT
The Company'’s financial risk management objectives and policies are consistent with those disclosed in the financial statements
for the year ended 31 December 2019.
5 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
The preparation of consolidated condensed interim financial information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income
and expense. Actual results may differ from these estimates.
In preparing this consolidated condensed interim financial information, the significant judgement made by management in
applying the Company’s accounting policies and the key sources of estimation uncertainty were the same as those that were
applied in the preparation of the financial statements for the year ended 31 December 2019.
6 PREMIUM DEFICIENCY RESERVE
During the period, management has reviewed the results of each class of business and considers that no additional reserve is
required to be created as the unearned premium reserve for each class of business as at the period end is adequate to meet
the expected future liability after reinsurance from claims and other expenses, expected to be incurred after the balance sheet
date in respect of the policies in force at the balance sheet date.
(Unaudited) (Audited)
31 March 31 December
2020 2019
Note Rupees in thousand
7 PROPERTY AND EQUIPMENT
Capital work-in-progress 7. 3,549 4,211
Operating assets 7.2 357,293 282,968
360,842 287,179
71 Movement in Capital work-in-progress is as follows:
Opening balance 4,211 2,871
Additions 2,182 5,565
Transfers (2,844) (4,225)
Closing balance 3,549 4,211
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NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020
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NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

INVESTMENT PROPERTY
This represents the carrying amount of two offices in Islamabad Stock Exchange building, classified as investment property
based on the management's intention to hold the property for earning rentals and / or capital appreciation.

(Unaudited) (Audited)
31 March 31 December
2020 2019

Rupees in thousand

Balance at beginning of the period / year 52,400 52,400

Balance at end of the period / year 52,400 52,400

Depreciation

Balance at beginning of the period / year (11,899) (WHO,689)

Depreciation for the period / year (328) H (1,310)

Balance at end of the period / year (12,227) (11,899)

40,173 40,501

Useful life (years) 40 40

Depreciation for the three months period ended 31 March 2019 was Rs. 327,500.

(Unaudited) (Audited)
31 March 31 December
2020 2019

10

Rupees in thousand

Fair va\uewthrough profit and loss 1 OW o 140,640 311,421

Available-for-sale 102 ‘ 3100 3,030

Total equity securities 143,740 314,451

Listed shares - - - - - -

31 March 2020 (unaudited) 31 December 2019 (audited)

Cost Impairment ~ Carrying Cost Impairment / Carrying
/ provision value provision value

Rupees in thousand

.. 140640 | 811420 2310421

Available-for-sale

. Mual funds Looozssa - essl 2ss - 2004

~ Unrealized deficit on revaluation 546 : : 476

2,554 - 3,100 2,554 - 3,030
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NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

1 INVESTMENTS IN DEBT SECURITIES

31 March 2020 (unaudited) 31 December 2019 (audited)

Impairment
/ provision

Carrying
value

Impairment /
provision

Carrying
value

Cost Cost

Rupees in thousand

112,871 - 112,871 112,259 - 112,259

1,656,291 || 1,223,102

1,656,291 - 1,223,102

1,769,162 - 1,769,162 1,335,361 -

1,335,361

160,000 - 160,000 160,000 - 160,000
227,683 - 227,683 145,025 145,025

387,683 -

387,683

306,025 - 305,025

11,128 (11,128)

2,167,973 (11,128) 2,156,845 1,651,514 (11,128) 1,640,386
(Unaudited) (Audited)
31 March 31 December
2020 2019

Rupees in thousand

12 INVESTMENTS IN TERM DEPOSITS

Deposits maturing within 12 months

111,000
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NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

(Unaudited) (Audited)
31 March 31 December
2020 2019

Rupees in thousand

13 INSURANCE / REINSURANCE RECEIVABLES

Due from insurance contract holders 709,877 1,013,864

Less: provision for impairment of receivables from

insurance contract holders (20,760) (20,760)
689,117 993,104

Due from other insurers / reinsurers 194,514 188,748

Less: provision for impairment of receivables from

other insurers / reinsurers (15,500) (15,500)
179,014 173,248

868,131 1,166,352

14 OTHER CREDITORS AND ACCRUALS

Agents' commission payable 51,961 64,947

Tax deducted at source 11,985 13,422

Federal excise duty / federal insurance fee 17,798 41,852

Accrued expenses 20,816 12,346

Fund received against leased vehicle 853 2,262

Fund received against vehicle ljarah 2,213 145

Others 24,521 30,978

130,147 165,952

15 CONTINGENCIES AND COMMITMENTS
There is no change in contingencies and commitments as reported in the annual financial statements of the Company for
the year ended 31 December 2019.
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NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

(Unaudited)
31 March

2020

(Audited)

31 December

2019

Rupees in thousand

16 NET INSURANCE PREMIUM

- Witten gross premium 513,735 656,246
- Add: Uneamed premum reserve opening 1,388,337 1,642,458
.~ Lless: Uneamed premium resenve dlosng 1,209,156 1,440,048

Premium earned 692,916 760,656

Less Reinsurancg&émium cede'd' """"""""""" 153,989 179,970
""""""""""""""""""""""""" Add: Prepéi’amr‘éinsurance prem\um opening 454,811 647978
""""""""""""""""""""""""" Less Prepéi’amr‘éinsurance prem\um closing 387,291 486056

""""""""""""""""""""""""" Reinsurancéﬂé%bense 221,509 241,887

471,407 518,769
B NETINSURANGE CLAIMS
e B BId 480,489 405,596
- Add Outstandingﬂglg@ms includingﬁl‘a‘l}lR cosng 496,691 498048

Less: Outstanding claims including IBNR opening 624,126 445,799

C\a\ms expense 353,054 452,839

Less Reinsurancgqu other recqygﬁgs receved 196,034 71 ,045

........................... Add: Reimsy@qoe and othe‘rmrggoveries in )

........................... respeq“c“)f outstandingqui‘ms closing 214,246 222185

........................... Less: Reins'g@@‘ce and otheﬂrmrggoveries in )

........................... respeq“c“)f outstandingqui‘ms opening 331,317 180,980

Reinsurance and other recoveries revenue 78,963 112,253

274,091 340,586
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NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

(Unaudited)

31 March

2020

(Audited)

31 December

2019

Rupees in thousand

18 - NET COMMISSION EXPENSE / ACQUISITION COST
- Commrssron pard or payable """""""""""""""" 39,060 55928
Add Deferred commrssrom expense“dbemng """""""""" 124,175 97956
“ Less Deferred commission expenseﬂel‘osrrrg """""""""" 99,842 101014
Net commission 63,393 52,865
Less Commrssron recerved or recdrrereble 61,319 64,072
Add Uneamed rernsurarrceﬂedddmrssron openrng """""""""" 104,848 107887
Less Urrearned rernsurance'edrﬁmrssron closrng """""""""" 82,870 "'96,881““
Commrssron from rernsurers """""" 83,297 74,528
(19,904) (21,663)
19 INVESTMENT INCOME
- D|V|dend income on |nvestments """"""""""""""""
Drvrdend income on securmes held"f’drﬂtradmg """""""""" 1,781 -
Drvrdend income on avarlable for- se‘le”rrrvestments """""""""" - 1,207
1,781 1,207
Income from debt securities
Retum on govern’ment seourfies 51,744 943
Retum on other fr><ed income secu’rrtre’s """"""""""" 17849 | | 42,42’“1““
"""""" 69,593 43,364
Net reallsed galns on |nvestmenrs """"""""""""""
Garrr on tradrrrg of held for trading rdrestments 4,202 1,926
Loss on sale of avarlable for-sale |d‘resr‘ments """""""""" d0 (1 4441)
"""""" 4,202 (12,515)
Unrealrzed proﬂt onre- measuremedtmer |nvestmer1ts held for tradrng """""""""" - 544
Reversal of drmmutron in available- forsale mvestments """""""""" - 17,076
Investmem re\atede;reenses """"""""""""""""" (60)
Total investment income 75,516 49,676
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NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

(Unaudited) (Audited)
31 March 31 December
2020 2019
20 EARNINGS PER SHARE
" Profit after tax (hﬂﬁéés in thouséﬁ‘a") """"""""""""""""""" 106,739 90,175
Weighted average number of shares 71,902 71,902
Earmnings per share (Rupees) - Restated 1.48 1.25

No figure for diluted earnings per share has been presented as the Company has not issued any instrument which would
have an impact on earings per share when exercised. The restatement is due to issuance of 9,378,508 bonus shares.

21 RELATED PARTY TRANSACTIONS

The Company is a subsidiary of Army Welfare Trust (“the parent company”) therefore all subsidiaries and associated
undertakings of the parent company are related parties of the Company. Other related parties comprise directors, key
management personnel, entities with common directorships and entities over which the directors are able to exercise
influence. Balances and transactions with related parties are as follows:

(Unaudited) (Audited)
31 March 31 December
2020 2019

Rupees in thousand

Parent.
CPemumduee
o Ba\ance at beg|m"‘1'|‘h‘é'6f the penod?&éér """""""""""""""""" 2,358 W8W6
Insurance premm%ﬂﬂvrx‘/}'ftten (mcludhééévemment """"""""""""""""""""""""""""
IeV|es admm\st'r‘éﬂ‘\'/‘é‘surcharge éﬁa"bohmes stamps) """""""""""""" 323 6946
F%ece@ts during tﬁé"b'é‘nod Syear (1,381) (5904)
Balance at end of the period / year 1,300 2,358

Assomated undertakings:

Pr m|um due:
80,204
. 7559 108,957
Reoapts during the period / year (32,139) (123,014)
Balance at end of the period / year 55,624 80,204
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NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

(Unaudited)

Quarter ended 31 March

2020 2019
Transactions during the period: Rupees in thousand
Wv'\'/i't‘ﬁ‘barent; ,,,,,,,,,,,,,, e e
Insurance premiQﬁﬁ Wfi&en (includ'ihrg' éé&emment Ievwes """"""
administatie sucharge and polcies stamps) 823 403
Premium received during the period 1,381 484
Insurance claims paid 941 544
Rent paid 6,191 5,692
Wlth ‘a‘lssociates’; ““““““““““““““
Insuranoe premiL’J’r’n’ Wfiﬁen (includ’ir’wé éé{/ernment Ievwes ““““““
 administatie sucharge and policies stamps) 7559 9768
Premium received during the period 32,139 41,302
Insurance claims paid 5,167 7,272
Contribution to staff retirement benefit funds 9,492 9,109
Remunerafion of chief execuive, directors and executves 16,154 10951

ASKARI INSURANCE CO. LTD | 49



NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

22 FAIRVALUE OF FINANCIAL INSTRUMENTS

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels
in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value information for financial
assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

31 March 2020 (unaudited)

Held-for-
trading

Available-for
-sale

Other

Held-to- ) )
financial

maturity

Loans and
receivables

Rupees in thousand

Level 1

liabilities

Fmanmal assets measured at falr value

Investment at fa|r va\ue through proﬂt and \oss

Investment at falr va\ue through other comprehenswe

3,100

140,640

140,640

3,100

income

Flnan0|al assets not measured at falr value

Investments

Govemmem SGCUV’IUSS

Certmoates of \nvestment (CO\s) / TDRS

F\xed term depos\ts
Loans to employees

Accrued \nvestment income*

Staﬁ house bu\\d\ng ﬁnance

Sundr\/ rece\vables
Amounts due from insurance contract ho\ders

Amounts due from other insurers / reinsurers®

Remsurance recoveries agamst outstandmg cla\ms

Salvage recoveries accrued*

Cash and bank deposwts

Tota\ assets of \/\/\ndow Takaful Operat\oms OPF

FlnanC|aI Ilabllltles not measured at falr vaIue

Prowslon for outstand\ng c\a|ms (\nc\udmg \BNR)
Lease I\abmt\es
Premlum rece|ved in advance

Amoums due to other insurers / reinsurers*

Uncla\med d\wdend*

Accrued expenses
Other cred\tors and accrua\s

Deposwts and other payab\es

Tota\ Mab es of Vdeovv Takaful Operanons OPF

387,683

1,769,162 - -

- 191 549 -
- 305 073 -

496 691

: e
: g 44093

- - 97551

140,640

390,783

1,769,162 1,917,153 1,693,539

143,740
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NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

31 December 2019 (audited)

Held-for- Available-for Held-to- Loans and Othelr
, ) . financial Level 1
trading -sale maturity receivables -
liabilities
Rupees in thousand

Financial assets measured at fair value
Investment at fair va\ue through profit and loss 311,421 - - - - 311,421
Investment at fair va\ue through other comprehenswe 3030 . 3.030

income

Flnan0|al assets not measured at falr value

Wlnvestments
Govemmem Securmes . S e 1335361 .............................. S
. Cemﬂcates . mvestmem (CO|S) j TDRS S s 252000 ..........................................................
F‘Xed term depos‘ts S 305025 S S
..‘Loans . emp‘oyees . . S s 12 ..........................................................
..‘Accrued ‘nvestmem ‘ncome . . S S 44028 ..........................................................
,...‘Staﬁ house bu”d‘ng ﬁnance . S e 2961 ..........................................................
,‘....‘Sumry rece‘vames . . S S 85983 ..........................................................
...‘Amoums P — Comract ho‘ders . S S 993104 ..........................................................
..‘Amoums . Other S . i 173248 ..........................................................
..‘Remuramce i agamt OUtStamdmg C|a‘m8 i 331317 ..........................................................

Salvage recoveries accrued*

Cash and bank depos\ts

Tota\ assets ofW\ndovv Takafu\ Operat\ons OPF

FlnanC|aI I|ab|I|t|es not measured at falr value

Prowsmn for outstandmg c\a|ms (\nc\udmg IBNR)

Lease I\abmt\es

Prem|um rece|ved in advance

Amounts due to other insurers / reinsurers*

Umcla\med d\vwdend*

Accrued expemses

Other cred\tors and accrua\s

Deposwts amd other payab\es

Tota\ Mab|lmes of Wmdovv Takaful Operaﬂons OPF

311,421 308,055 1,335,361 2,648,084 1,902,978 314,451

* The Company has not disclosed the fair value of these items because their carrying amounts are a reasonable approximation of fair value.

Fair value is an amount for which an asset could be exchanged, or a liability settled, between knowledgeable wiling parties in an arm’s length transaction. Conseqguently,
differences may arise between the carrying values and the fair values estimates.

The Company measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).
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NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

8eL'vel 2€0°0S1 Xe} 21048q 1joid
2€8'ce G6.'6L 4d0O - suolesadQ [nyese] MOPUIAA W04 X} 810j9q Hj0id
o ey - -

(e26'L) (oge2) sesuadxe Jauyl0

$1S00 ©0UBUI

m.rcOUC_ 1By

SLLOOUI [BIUSY

OUIOOUI JUsUISeAU|

L0E'6Y Yr6es 696V 159' (99 o8l o8 JG¥'BL LSS'SL sHnsa bunumiepun
Grg'osl)  (2ven)  (eee9l)  (eeo've)  (096'6Y)  (Gev'er) (611  (Ges'9)  (090'9) (182'%) (ez0'2) (205°9) oSUBOKG UBLISBELE
(gog'cs) (e6'c9)  eer9 (leed vo'ol)  (esswd)  (oes'®)  (os'on) (26Tl (rie'on) 95UBCXE LOSSILILICD
(sg'ore)  (160'wz2)  (eesvl)  (ev'ed)  (6oe'0ol)  (be9'lwl)  (0ee'vsl)  (ve'se) (06801 (95v°D) (v89) (2912) SWeo 1N
£5z2LL £96'. asv'oL 8eL0L v25'66 995Gy 6Ly 9eL'L 2re'es 929' (vav) L0871 DBIBNO0B) SWIEID BOUBINSU
(eog'zay) | |(so'ese)  ||sc'ie) ||zeve) | |lees'sel) |[|(0ozzsl) | |iGis'est) ||(z0'00l)  |[ssd)  ||soor) |[looa) || 6ov'ia) |  sweo souensul
162965 Y0L7SS 9868 £96'96L  6v8'88L  000GEl  9//1ve  999%kZ  ©GL60 9622 v64'66 62L0p oWooul BupLMIBPUN JON
82572 162°¢8 £85°06 orL'ee 095"/ 8529 zel 8re 2 LrreL LrLse 70562

SLLOOUI UOISSILULLIOD)

69.'815 L0V'Lly 2eees L1Z'€0k 68c'l8l  epl'sek  vv9'lbe  sie'vle | 166l Sog'vk  €69%L G290k wniwesd souBInsUl N
¢ ‘ ¢ < ‘ ‘ . ‘ . ‘ ‘ ‘ Slainsulel
(/88'Lvc) (605°L22) (e¥S'29) (Lez'6e) (BSC'27) (€56°LY) (0zzg'e) (0zL's) By 1've) (9292y) BL2'G6) (625°26) 01 PEPSo WA BOUBINSU
.vm_..mo_. psues ,ED_EQQ @,wucmhjmc_ ,
(€99) sebleyo sonles
€/8't winiweld plemu; eAleNoe-
ceeL ob1eyoINs SABASIUILIDY
LOL'LYS 068661 £62'06 969901 G0e'26 G90'28 86V'262 126002 £ev'Gs oSlL'er 21G'/9 8G50Z9 wniwaid ssoio)
(eBreyoins
9rz'85S GeL'eLs 12176 €29'801 £€0'€6 09528 18L'LYE GEL'802 619'/G 9I8'vY 989°L. 10969 BARASIUILLDE JO SAISNIOU)

wnjuald uanum ssol)

Ang dweig

804 90UBINSU| [RIOPES

ANQ 8s10X3 [eJepa 1SS

Am@mcoﬁw

SARASIUILLPY puB

994 9oueINSU| [BJopa ‘AN
9310X3 [BJOPa4 JO SAISNIOUI)
S|0eABOa) WNiwald

198629 ¥90°9.5 G90'901L 828'GLE 296'c6 28e'e8 160'282 geL'ere ©/1'89 ¥56°2S 09628 50208
........................................................................................................................................ e s
6102 0202 6102 0202 6102 0202 6102 0202 6102 0202 6102 0202
YOS 1€ UOBIN LE  UOEBINLE  UOIBIN LE  UOBIALE  UDIBIN LE  UOIBIAL LS  UOJBINLE  UOIBIALLE  UOJBN LE YO LE  YOJB LE
pSJpneun  PeNpneUn  PeUpnEun  PeNpneun  PeIpreun  PeNpneun  Peprieun  PeMpneun  Peprieun  peppneun  pelprieun  peppneun

[elol snoaue||eosI\ yiesy pue juspiody JO10IN 1odsue.} pue uoneine ‘suuely  ebewep Auedold pue ali

SSO| pue Jjoid Juswbes |'eZ
NOILVINHOANI LNIJND3IS €c

| st Quarter Report 2020

52



NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020
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FINANCIAL INFORMATION
WINDOW TAKAFUL OPERATIONS

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020
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ASKARI GENERAL INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM STATEMENT OF
FINANCIAL POSITION OF OPF AND PTF

AS AT 31 MARCH 2020

Operator's Fund Participants' Takaful Fund
........................................................................ prE— P —— PERY—— e ——
2020 2019 2020 2019
(Unaudited) (Audited) (Unaudited) (Audited)

ASSETS Note Rupeesinthousand
 Property and equipment S 265 | 1 27 N B
BL UL N R B R § S 5 A
..... - Fauity securtties .8 ) 12097011 1240601 149,262 115,779
..... - Debtsecurtties L] 8900001 88000 1 25000 25000
..... Jlermdeposits B PRS00 20T
Loans and Other Receivables O Lo 2984\ | 1esrl e 1908
Takaful/Retakaful receivable 19 L S 1 T R - 79,202 83,655
 Salvage recoveries accrued L S 16 S 0 L B !

Receivable from OPF / PTF 11 38,452 46,202 -
. Retakaful recove”es aga|nst out stand mg cla |ms/ ..............................................................................
Bl I o B ) 1ens 16,397
 Deferred Commission expense/Acquisition cost | 14889 | | 19T B
Jaxdeducted atSOurce e 4898 | | R | I 2,081 a2
Prepayments 2 98l 200 57,933 58623
(Cesh&Bank 1% 52,654 24,966 32,293 67,828

Total Assets 306,074 280,428 364,311 350,428

The annexed notes 1to 30 form an integral part of these financial statements
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Operator's Fund

Participants' Takaful Fund

31 March 31 December 31 March 31 December
2020 2019 2020 2019
(Unaudited) (Audited) (Unaudited) (Audited)
FUNDS AND LIAE}]LITIES 777777 . Note - Rrupeesrirrj thousand
Operator's Funq 777777777
Statutory Fund 77777777777 750,70007 7 757O,OOO” -
Accumulated prgfit 777777 158,523 138,728 -
Total Operatqrr'rerund 777777 2708,7523” o 188,728 N -
Waqf/Participanftrsr'rTakafuI Fund
Cedemoney - 7 1,000 WOOO
Accumulated sg(p!us 777777 - 30,031 22,978
Balance of Partiquants'TakafuI Fund - 731 ,031 B 28978
PTF Underwritrirnrgr Provisions 777777
Qutstanding dairmws including IBNR - 772,70557 77T ,686
Unearned conrtrrirbu’tion reserves - 1709,74697 109,469
Uneamed retakafg] rebate - 10,620 10,790
,,,,,,,,,,,, - 192,144 191,945
Contribution regeiyed inadvance 7 - - 7 1,76877 7 2,165
Takaful/retakafglrpayables 777777 714 4,321 - 3,228 794,77957 777,6076
Unearned wakrar\lrarfrees 777777 70,975 7772,W 62 - 7 7
Payable to OPF / PTF 777777 7 11 - - 738,74527 746,2072
Other creditorsr.rarr)d accruals 7 15 22,255 16,310 6,202 8,632
97,551 91,700 141,136 134,505
Total Liabilities 97,551 91,700 333,280 326,450
Total funds and liabilities 306,074 280,428 364,311 350,428
Contingencies and Commitments 16

g

Razi Haider
Chief Financial Officer

el

Abdul Waheed
President & Chief Executive

A=

Maj Gen Akhtar lgbal (Retd)

Director

/e

Lt Gen Najib Ullah Khan (Retd)

Chairman
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ASKARI GENERAL INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM STATEMENT OF

COMPREHENSIVE INCOME (UNAUDITED)
FOR THE PERIOD ENDED 31 MARCH 2020

Quarter ended 31 March
2020 2019

Note Rupees in thousand

Partlmpants Takaful Fund

Contrrbutrons earned 55 732 45 595
Less Oontnbutlon ceded 1o retakaful (31 268) (t 6 580)

Net contrlbutlon revenue - 17 o 24,464 29 015
“ Retakatul rebate earned B 18 - 5,908 ‘ 8 295'.
Net underwrltmg income 30,372 32,310
“ Net clalrns reported / sett\ed including IBNR - 19 - (26,545) ‘(81 609)'.
“ Other dlrect expenses S (523) ‘ (877)'.

Surplus / (Deficit) before investment income 3,304 (76)

Investment income 23 4,475 1,011
Other income 1,064 1,255
Less Mudanb S share of investment income 25 (1,790) (906)

Resutts of operat\ng actlthles 3,749 1,360

Surplus transferred to accumulated surplus 7,053 1,284

Other comprehenswe income

ltems that wrll be subsequently reclassified to profit and loss account

Unrealrzed galn on avarlable-tor—sate investments - -

Rectassmcatlon adJustment relating to available for sale

rnvestrnents dlsposed off in the period - (101)

Other comprehensive loss for the period - (101)

Total comprehensive surplus for the period 7,053 1,183

OPF Revenue Account
Wekalafee EE S 1 AVT: 81727
“ Oornmlsaonuexpense ‘ - 20 - (8,356) ‘ (6692)
“ General administrative and Management expenses S (17,553) ‘ (6868)

11,236 18,267

“ I\/Iodarlbs share of PTF investment income 26 1 790 906

. lmvestmem rcomo 23 6 109 3 178.
. D\rectexpenses 26 (115) (110)'
. Other ncome s 591.

Resutts of operat\ng actlthles 8,559 4,565
Profit for the period 19,795 22,832

Other comprehensrve income

ltems that er be subsequently reclassified to profit and loss account

Unrealrzed Iosses on avaltabte for sale investments - | | -

Other comprehensrve loss for the period - -

Total comprehensive income for the period 19,795 22,832

The annexed notes 1 to 30 form an integral part of these financial statements.

TS~ el - n

Razi Haider Abdul Waheed Maj Gen Akhtar Igbal (Retd) Lt Gen Najib Ullah Khan (Retd)
Chief Financial Officer President & Chief Executive Director Chairman
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ASKARI GENERAL INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM STATEMENT OF

CHANGES IN FUND (UNAUDITED)
FOR THE PERIOD ENDED 31 MARCH 2020

Operator’s Fund

Available
Statwory oo Accumulated
revaluation
reserve
77777777777777 Rupees i.ndthousand -
Balance as at 01 January 2019 - 5OV,OOOV 7777777777777 84268 . 7 7W784,727687
Total comprehensive income for the period o .
Profit for the period - - 00,832 00,832
- : : 22,832 02,832
Balance as at 31 March 2019 50,000 - 107,085 157,085
Balance as at 01 January 2020 - 50;000 """"""" - 138728 . ' '1'88,'7728'
Total comprehensive income for the period o R
Profit for the period - - 19,795 19,795
- - - 19,795 19,795
Balance as at 31 March 2020 50,000 - 158,523 208,523
Participants’ Takaful Fund
Available
SO estmens  Acmuated g
revaluation
reserve
""""""" Rupees i'r;thousand -
Balance as at 01 January 2019 - WV,OOO 7777777777777 101 W2866 ' 7 7718,74677
Total comprehensive income for the period
Surplus for the period - - 1,284 1,284
Other comprehensive income for the period R . aoy - - (71017)
- (101) 1,084 1183
Balance as at 31 March 2019 1,000 - 13,640 14,640
Balance as at 01 January 2020 - 1000 7777777777777 . 22978 . 7 ”23,797787
Total comprehensive income for the period o R
Surplus for the period - - 7053 7053
- - - 7053 7053
Balance as at 31 March 2020 1,000 - 30,031 31,031

The annexed notes 1 to 30 form an integral part of these financial statements.

. PR
Q@/ 4 — - /%M
Razi Haider Abdul Waheed Maj Gen Akhtar Igbal (Retd) Lt Gen Najib Ullah Khan (Retd)

Chief Financial Officer President & Chief Executive Director Chairman
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ASKARI GENERAL INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS

CONDENSED INTERIM

CASH FLOW STATEMENT (UNAUDITED)

FOR THE PERIOD ENDED 31 MARCH 2020

Operator’s Fund

Participants’ Takaful Fund

Quarter ended 31 March

Quarter ended 31 March

2020 2019 2020 2019
Operating Cash Flows Rupees in thousand
Takaful
~ Contribution received - : 75,624 88,934
 Re-takaful Contribution paid - S 6,359)
e o|a|ms pa‘d OSSOSOV O TSSOSO NSO _ e (322 39) ............. (28074)
- Re takam and other recovenes e : B R 68
Commss\on pa\d ......... (5439) (2865) e Ry
Re takam rebate reoewed .............. : e K 1152
Wakala fee recewed/ (pa\d) ....... 42258 35338 ...... (42258) .......... (35388)
h I\/lodanb share recelved / T 3240 S (3240) """"""""""""
Management expenses. / Direct expenses paid (17882) (7‘,‘161')' '''''''' (523) '''''''''' (W567)
a Net cash flows generated from / (used in) underwntlng actlvmes 22,177 25,372 (2,636) 18,826
mk;)“mOtheroperatmgact|v|t|es_
- Income tax pa|d o (892) (198) (339) (165)
Other S pé|d SOV SOOI NSRS : (164) e B
- Other Operamg payme‘nts ............... _ BOOORo% I IS (46 78) .............. (1354)
Other . e 3712 3985 .............. 551 .............. 22369
..... N 'e't' cash flow generated from / (used in) other
operating activities 3,320 3,623 (4,466) 20,850
Total cash flow generated from all operating activities 25,497 28,995 (7,102) 39,676
Proﬂt / retumn recelved 1,349 591 1,076 1,265
D\wdends recewed . O, .1‘39 764 .............. 202 ................... 15
Paymeht for |nvestmehts ............. - (1 0603) ........ (56212) ........... (10 OOO)
- Proceeds from d\sposals of investments | 1228 R 27001 ............. 2 1 85
Prooeeds from dxsposals S R .2‘25 e
mTotaI cash row generated from / (used in) investing actlvmes - 2,941 (9,148) (27,933) (6,595)
d) Fmancmg act|v|t|es_ SO sSSP S
Paymeht agalhst IJarah (750) (609) -
mTotaI cash flow used in flnancmg activities (750) (509) -

Net cash ﬂow from aII acthltles 27,688 19,338 (35 035) 38 081
“‘Cash and cash equwalents at beginning of the period ..24 966.““". - 3915 ' 67328. - 70 797. “
Cash and cash equivalents at end of the period 52,654 23,253 32,293 103,878

The annexed notes 1 to 30 form an integral part of these financial statements.
e A= [

Abdul Waheed
President & Chief Executive

Razi Haider
Chief Financial Officer
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Director
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ASKARI GENERAL INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS

CONDENSED INTERIM

CASH FLOW STATEMENT (UNAUDITED)
FOR THE PERIOD ENDED 31 MARCH 2020

Operator’s Fund

Participants’ Takaful Fund

Quarter ended 31 March

Quarter ended 31 March

2020 2019 2020 2019
Reconciliation to Profit and Loss Account: Rupees in thousand
Operating cash flows 25,497 28,995 (7,102) 39,676
ﬂ Depreciation expense - ”(37) 7777777777777 (45) - o -
Gain on disposal of investments - 201 257
7. Dividend income - 139 7777777777777 764 7 202 o ”W57
. (Decrease) / increase in assets other then cash - (6,7516) 7777777777777 4,281 o 26,525 o ”(6,79702)7
ﬂ (Increase) / decrease in liabilities other than running ﬂnance. - (5,6755 7777777777777 (13,748) - (15,248) o (3381 2)7
ﬂ Unrealized gain on investments held for trading - 3792 7777777777777 2,078 - ”3,1711 o B 74847
d Investment income - 27,71787 7777777777777 146 B 961 o 717467
N Other income - 775 7777777777777 591 7‘71,064 o B 1,727657
 Tax paid 392 108 339 T
ﬂ Decrease in deposit against vehicle ljarah (7505 7777777777777 (509) L .
ﬂ Reversal of diminution in value of AFS investments R 81 B -
Profit/ surplus for the period 19,794 22,832 7,053 1,284
Attributed to
" Participants' Takaful Fund - - 7053 1,084
" Operator's Fund ] 19795 00,832 R -
a 19,795 22,832 7053 1,084

Definition of cash :

Cash comprises of cash in hand, bank balances, stamp in hand and short term placements with banks which are readily convertible to cash in

hand and which are used in the cash management function on a day-to-day basis.

Cash for the purpose of the statement of cash flows consist of:

Operator’s Fund

Participants’ Takaful Fund

Quarter ended 31 March

Quarter ended 31 March

2020 2019 2020 2019
Rupees in thousand
Cash and other equivalents - 332 221
Current and other accounts 52,654 24,966 31,961 67,107
52,654 24,966 32,293 67,328
The annexed notes 1 to 30 form an integral part of these financial statements.
Z. 2~ —
Tomete— J

Abdul Waheed
President & Chief Executive

Razi Haider
Chief Financial Officer

Maj Gen Akhtar lgbal (Retd)
Director

Lt Gen Najib Ullah Khan (Retd)

Chairman
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ASKARI GENERAL INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

21

22

62

LEGAL STATUS AND NATURE OF BUSINESS

askari general insurance company limited (“the Operator”) was incorporated under the Companies Ordinance, 1984 on 12 April,
1995, The Operator is registered in Pakistan Stock Exchange and is engaged in general insurance business. The registered
office and principal place of the Operator is located at AWT Plaza, Rawalpindi.

The Operator has been allowed to undertake Window Takaful Operations (WTO) on 10 August 2015 by Securities and Exchange
Commission of Pakistan under SECP Takaful Rules 2012 to carry on General Window Takaful Operations in Pakistan.

For the purpose of carrying on the takaful business, the Operator has formed a Wagf/ Participants’ Takaful Fund (PTF) under
the Wagf deed. The Wagf deed governs the relationship of Operator and participants for management of takaful operations.

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

These condensed interim financial statements of the WTO have been prepared in accordance with approved accounting
standards as applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting
Standards (IFRS) issued by the International Accounting Standards Board (IFAS) and Islamic Financial Accounting Standereds
(IFAS) issued by the Institute of Chartered Accountants of Pakistan as are notified under the Companies Act, 2017, provisions of
and directive issued under the Companies Act, 2017, the Insurance Ordinance, 2000, the Takaful Rules, 2012 and the General
Takaful Regulations, 2019. In case requirements differ, the provisions or directives of the Companies Act, 2017, Insurance
Ordinance, 2000 the Takaful Rules, 2012, the General Takaful Accounting Regulations, 2019 shall prevail.

These condensed interim financial statements reflect the financial position and results of operations of both the Operator's Fund
(OPF) and Participants’ Takaful Fund (PTF) in a manner that the assets, liabilities, income and expenses of the Operator and PTF
remain separately identifiable.

Total assets, total liabilities and profit/ (loss) of the Window Takaful Operations of the Company referred to as the Operator's
fund has been presented in these condensed interim financial statements in accordance with the requirements of Circular 25
of 2015 dated July 09, 2015.

These condensed interim financial statements does not include all of the information and disclosures required for annual
financials statements and should be read in conjunction with the annual audited financial statement of the WTO for the year
ended 31 December, 2019. Comparative statement of financial position is extracted from annual financial statements for the
year ended 31 March2019 whereas comparative for condensed interim statement of comprehensive income, condensed
interim cash flow statement and statement of changes in fund are stated from unaudited condensed interim financial statements
for the three months period ended 31 March 2019.

Basis of measurement

These condensed interim financial statements have been prepared under the historical cost convention except for certain
financial instruments which are stated at their fair values.

Functional and presentation currency

These condensed interim financial statements are presented in Pakistani Rupees which is the Operator's functional and
presentation currency. All financial information presented in Pakistani Rupees has been rounded to the nearest thousand.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of these condensed interim financial statements
are the same as those applied in the preparation of the financial statements for the year ended 31 December 2019.
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ASKARI GENERAL INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of condensed interim financial statements in conformity with approved accounting standards requires
management to make judgements, estimates and assumptions that effect the application of policies and reported amounts of
assets and liabilities, income and expenses.

The judgements, estimates and assumptions are based on historical experience, current trends and various other factors that
are believed to reasonable under the circumstances, the results of which form the basis of making the estimates about carrying
values of assets and liabilities that are not readily apparent from other sources.

Actual results may differ from these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the estimate revised if the revision effects only that
period or in the revision and future periods if the revision affects both current and future periods.

In preparing these condensed interim financial statements, the significant judgement made by management in applying the
Operator's accounting policies and the key sources of estimation uncertainty were the same as those that applied in the
preparation of the financial statements for the year ended 31 December 2019.

31 March 31 December
2020 2019
(Unaudited) (Audited)

Note Rupees in thousand

5

'.Operating assets '. '5;1' o 265 ' 527

265 527
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ASKARI GENERAL INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020
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ASKARI GENERAL INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

@

INVESTMENTS IN DEBT SECURITIES 31 March 2020 (Unaudited) 31 December 2019 (Audited)

Cost Impairment/  Carrying Cost Impairment / Carrying
provision value provision value

Rupees in thousand

6beratof’; Fund """

(i) Available for sale

Sukuks 35,000 - 35,000 35,000 - 35,000

35,000 - 35,000 35,000 - 35,000

Participants’ takaful fund

(i) Available for sale

Sukuks 25,000 - 25,000 25,000 - 25,000

25,000 - 25,000 25,000 - 25,000

INVESTMENTS IN DEBT SECURITIES
Operator’s Fund

Loans and receivables

Deposits maturing within 12 months 27,500 - 27,500 27,500 - 27,500

LOANS AND OTHER RECEIVABLE - CONSIDERED GOOD

Operator's  Fund Participants’ Takaful Fund

31 March 31 December 31 March 31 December
2020 2019 2020 2019
(Unaudited) (Audited) (Unaudited) (Audited)

Rupees in thousand

Receivable against sale of asset 68 76 - -

Deposit against ljarah - vehicles 1,112 929 - -

Accrued investment income 839 580 394 405

Other receivable 916 302 1,177 1,498

2,934 1,887 1,571 1,903
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ASKARI GENERAL INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

Operator's  Fund Participants’ Takaful Fund
31 March 31 December 31 March 31 December
2020 2019 2020 2019
(Unaudited) (Audited) (Unaudited) (Audited)

Rupees in thousan:
10 TAKAFUL/RETAKAFUL RECEIVABLES

58,744 48,911

Considered doubtful 222 222

58,966 49,133

Provision against doubtful balances (222) (222)

58,744 48,911

Considered good 759 766 20,458 14,744
Considered doubtful - - 1,171 1,171
759 766 21,629 15,915
Provision against doubtful balances - - (1,171) (1,171)
759 766 20,458 14,744
759 766 79,202 63,655

1 RECEIVABLE / (PAYABLE) (Current account between OPF and PTF)

Wakala fee 37070 43,370 (37,070) (43,370)

‘ W.I;ééé:mli’rovision for refundof wakala feewe'l‘ééi‘nst - - -
doubtful balances (408) (408) 408 408
36,662 42,962 (36,662) (42,962)
Mudarib's fee 1,790 3,240 (1,790) (3,240)
38,452 46,202 (38,452) (46,202)
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ASKARI GENERAL INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

Operator's  Fund Participants’ Takaful Fund

31 March 31 December 31 March 31 December
2020 2019 2020 2019
(Unaudited) (Audited) (Unaudited) (Audited)

12

Others - OPF

Rupees in thousand

- 57,533 58,623

953 21 -

953 21 57,533 58,623

13

CASH AND BANK
Cash and Cash Equivalent

Stamps in hand

Cash at bank

- - 332 221

- Savings account

52,654 24,966 31,961 67,107

52,654 24,966 32,293 67,328

Operator's Fund Participants’ Takaful Fund

31 March 31 December 31 March 31 December
2020 2019 2020 2019
(Unaudited) (Audited) (Unaudited) (Audited)

14

TAKAFUL/RETAKAFUL PAYABLES

Rupees in thousand

Due to Local takaful/retakaful operators

4,321 3,228 94,795 77,606

4,321 3,228 94,795 77,606

15

Agents' commission payable
Federal Takaful fee payable
F

Accrued expenses

11,060 9,380 -

482

ral excise duty payable

Tax deducted at source

47 6,381
402 393

577 462 - -

Others

10,169 5,942 2,883 1,276

22,255 16,310 6,202 8,632
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ASKARI GENERAL INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

16 CONTINGENCIES AND COMMITMENTS
Contingency
There is no contingency as at 31 March 2020 (31 December 2019:Nil)
Commitments
The Operator's commitment under ljarah arrangement with Meezan Bank Limited is Rs.2.60 million (31 December 2019:
Rs.3.03 million). The contracts have a term of five years.
Future Minimum ljarah (lease) payments are as under:
31 March 31 December
2020 2019
(Unaudited) (Audited)
- Rupees in thousand .
Not Iaterthan 1 year . 1,720 1720
Later than 1 year but hot later than 6 years - 884 T814
2,604 3,034
Participants’ Takaful Fund
Quarter ended 31 March
"2‘020 2019‘% o
o (Unaudited) .
Rupees in thousand
17 NETTAKAFUL CONTRIBUTION
R VVr|tten Gross Contnbunon o - 91,690 94,596
- V\/aka\a fee - - . (35,958) (881 1 O)m
VV 'tten Net Contnb m'on - 55,732 56 486
Ad ' Uneamed con r\bunon reserve opemng net 109,469 89 67"
Less Uneamed contnbuﬂon reserve closing - net R (109,469) (100 648)"
Prem|um eamed 55,732 45,695
o Less Retakaful Contnbut\on ceded o - 30,178 24,540
Add Prepa|d retakafu\ contr\bunon openmg R 58,623 W29,42Tm
Less Prepa|d retakafu\ contr\bunon c\osmg R (57,533) '(‘537,881)‘“
' Retakaful expense - 31,268 16,580
Net takaful contribution 24,464 29,015
18 REBATE FROM RETAKAFUL OPERATORS
. Retakaful Rebate income - 5,738 4088
Add Uneamed retakaful rebate openmg - 10,790 6852
Less: Unearned retakaful rebate closing (10,620) (6,145)
Rebate from retakaful operators 5,908 3,295
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ASKARI GENERAL INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

Participants’ Takaful Fund
Quarter ended 31 March

2020 2019
‘ (Unaudited)
“ 19 NETTAKAFUL CLAIMS EXPENSE . Rupees in thousand
....,‘....,‘....C‘a‘mpald - 32 930 28074
Add Outstanolmg c|a|ms rncludrng IBNR closing S 72,055 8O 577'.
Less Qutstanding clalms including IBNR opening S (71,686) (68 644)"
Claim expense 32,608 40,007
I_ess Retakaful and other recoverres recerved 6,347 1,908
Adol Retakaful and other recoveries in respect of N “
outstanding clarms closrng 16,113 22,008
H‘Less Retakafu\ arrd other receverres in respect ofw e “
outstanding olarms openrng (16,397) (16,078)
' "Retakaful and other recoveries revenue - 6,063 8,498
Net takaful claim expense 26,545 31,509
20 COMMISSION EXPENSE
“."H"H"“.Commrssron pard orpayable 8,052 8226'.
o Aolol Deferreol comrmssron expense opermg S 15,193 10 780"
Less. Deferred commission expense closing S (14,889) (12,864)"
Commission expense 8,356 6,592
21 WAKALA FEE

The Operator manages the general takaful operations for the participants and charges 35% for fire and property damage,
35% for marine and aviation, 45% for motor, 25% for health and accident and 40% for miscellaneous of the gross contribution
written as wakala fee against the services as follows:

Participants’ Takaful Fund
Quarter ended 31 March

2020 2019
‘ (Unaudited)
LeSS Uﬂeal’ﬂed Wakala fee ClOSIng (70,975) (68,17”
Net wakala fee income 37,145 31,727
22 DIRECT EXPENSES
- Tracker InStaHaJ[IOn aﬂd monltoﬂﬂg Charges 484 845
B R - e
e B R - e
523 877
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ASKARI GENERAL INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

2020

Operator’s Fund

Quarter ended 31 March

Participants’ Takaful Fund

Quarter ended 31 March

2020

2019

2019
o Rupses in thousand
23 INVESTMENT INCOME
Income frrqrrn”equity secqritigs - Availablrer—rfqir—sraler
- Dividend income - - 15
- Gain on sale of investments - - 257
- - 272
Income from equity securities - Held for tradin
- Dividend income 139 764 202
- Gain on trading - 201
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, L A S
Income Vfrrqmrdebt securitrire”s”- Held to mg’;qrity 7777777777777 N -
- Retumrqr)fixed income §epgﬂties 7777777777777777 g2 109 N - 109
Income Vfrrqmrdebt securitrire”s”- Availablerfqrrrsalr S N - -
- Return on fixed income securities 1,346 146 961 146
2,317 1,019 1,364 527
Netunrealized gains on investment
- Net unrealized gains on investments at fair value
twoughproft orloss - e forvadng 379 2078 3 4s
Reversai '(V)Vf'i'r'npairment i'h'\'/élrue of avaiIébié;fdr-séle.s.éburrirtiesr7 7777777777777
-Equity securtes e 81 :
Total investment income 6,109 3,178 4,475 1,011
24 OTHERINCOME
o ' Retun oh' bank oalances 775 """""""" 591 o '1',064 - ”1,'27557
25 MODARIB’S FEE
The Operator manages the participants’ investments as a Modarib and charge 40% Modarib’'s share of the investment
income earned by PTF.
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ASKARI GENERAL INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM

FINANCIAL INFORMATION (UNAUDITED)

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2020

Operator’s Fund
7 Quarter ended 31 March
2020 2019

Aggregate Aggregate

Rupees in thousand

26 DIRECT EXPENSES
Auditors' remuneration 72 69
Shariah Compliance Auditors' remuneration 43 41
115 110
27 RELATED PARTY TRANSACTIONS

The related parties comprise of directors, major shareholders, key management personnel, entities under common control,
entities with common directors and employees retirement benefit funds. The transactions with related parties are carried
out at commercial terms and conditions except for compensation to key management personnel which are on employment

terms.

Transaction and balances with related parties for the period are as follows;

31 March 31 December
2020 2019
(Unaudited) (Audited)
Contribution due: Rupees in thousand
Askari Guards (Private) Limted 1108 1,633
Mobil Askar Lubricants Pakistan Limited 12
h Petrosel LQbeamts (Privaté')r Lihﬁited 7777777 -
1,096 1,633
31 March 31 March
2020 2019
(Unaudited) (Unaudited)

N Others

Transactions during the period

Rupees in thousand

525 2104
30 62
0043 2085
2255 2,361
318 654

- 53

_ 84

87 87
555 230
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T 2 i e

* The Operator has not disclosed the fair value of these items because their carrying amounts are a reasonable approximation
of fair value.

Fair value is an amount for which an asset could be exchanged, or a liability settled between knowledgeable wiling parties in
an arm's length transaction.

Consequently, differences may arise between the carrying values and the fair values estimates.

The Operator measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in
making the measurements:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3. Fair value measurements using inputs for the asset or liability that are not based on observable market data (i.e.
unobservable inputs).

30 DATE OF AUTHORISATION FOR ISSUE
These financial statements were authorized for issue by the Board of Directors on its meeting held on 27 April 2020.

/4
Razi Haider Abdul Waheed Maj Gen Akhtar lgbal (Retd) Lt Gen Najib Ullah Khan (Retd)
Chief Financial Officer President & Chief Executive Director Chairman
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