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Vision
The vision of the
askari general insurance company limited
is to be amongst the leading insurance companies of the Country
with the clear perception of
upholding the principles of
corporate governance and making
agico
a profitable and growth oriented insurance company
while creating insurance awareness and culture.

Mission
To become a leading insurance company
by providing client friendly services
through highly motivated team of dedicated professionals
and
ensuring progressive return to the shareholders
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Directors’ Report to the Shareholders

On behalf of the Board of Directors, it gives me pleasure to present you the un-audited
financial statements of the Company for the third quarter of 2010 and nine months
ended 30 September 2010.

General Review

The performance of your Company has improved both in terms of underwriting results
and overall profitability. As compared to first nine months of 2009, underwriting
profits and net profit after tax for first nine months of 2010 are higher by 222% and
148% respectively. The Earnings per share (EPS) has also improved from Rs. (2.61) to
Rs. 1.24in first nine months of 2010.

The management has implemented a new ERP system to improve quality and
operational efficiency. The management has also plans to maximize the use of IT and
strengthen internal controls which will help the Company to control its operational cost
and increase profitability. The management is pursuing to increase the capital base and
strengthen financial capabilities so that it can underwrite large risks

Operational Results

The key comparative financial figures for the quarter ended 30 September 2010 and
2009 are as follows:

Nine months ended September 30

2010 2009

(Rupees in Million)
Gross Premium 1,157 891
Net Premium Revenue 503 600
Underwriting Profit 73 23
Investment and other income/(loss) 39 (15)
Profit/(loss) after Tax 25 (53)
Total assets 1,653 1,347
Total equity 294 243
Basic earning per share (Rs) 1.24 (2.61)

askari general insurance co. Itd.

As evident from the above figures your Company has improved its performance in all
areas of its operations. The gross premium has witnessed growth with an overall
increase by 30%. Due to focussed allocation of funds and effective risk management
your Company has recorded Rs. 35 million investment income as compared to a loss of
Rs. 19 million in the corresponding period. Your Company will continue to invest
prudently to increase the profitability of the Company.

Acknowledgements

We would like to take this opportunity to thank the Securities and Exchange
Commission of Pakistan (SECP), Insurance Association of Pakistan (IAP), for their
continuous support and guidance.

We would also like to thank and appreciate the support provided by our valued
reinsurers.

We would also thank our stakeholders, who continue to place their trust and confidence
in your Company and assure them of our best services as we remain committed to do
our utmost to ensure the best utilization of their investment in the Company.

The Directors also wish to place on record their appreciation for the devotion, loyalty
and hard work of the officers and members of the staff towards the growth of the
Company.

For and on behalf of the Board
Lt. Gen. Imtiaz Hussain (Retd.)
Chairman

October 19, 2010
Rawalpindi
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Condensed Interim Balance Sheet (Unaudited)
As at 30 September 2010

Unaudited Audited Unaudited Audited

Share Capital and Reserves 30 September 2010 31 December 2009 30 September 2010 31 December 2009
Authorised share capital Note (Rupees) (Rupees) Note (Rupees) (Rupees)
50,000,000 Ordinary shares of Rs. 10/~ each 500,000,000 500,000,000 Cash and bank deposits
Paid up share capital 203,774,920 203,774,920 Cash and other equivalents 527,192 306,475
Retained earnings 15,298,287 (10,021,303) Current and other accounts 40,380,645 112,470,799
Reserve 74,657,681 74,657,681 Deposits maturing within 12 months 500,000 1,500,000

293,730,888 268,411,298 41,407,837 114,277,274
Advances to employees - secured, idered good 2,977,652 4,197,435

Underwriting provisions
Provision for outstanding claims (including IBNR) 294,975,037 261,489,677 Investments 8 483,978,206 413,606,523
Provision for unearned premium 634,648,593 485,793,190
Commission income unearned 66,273,254 29,304,827 Other assets
Total underwriting provisions 995,896,884 776,587,694 Premium due but unpaid - unsecured, considered good 284,913,718 144,129,463

Amounts due from other insurers/reinsurers - unsecured,

Creditors and accruals considered good 95,568,521 28,707,468
Premium received in advance 12,691,145 6,947,085 Salvage recoveries accrued 17,508,710 17,063,285
Amounts due to other insurers/reinsurers 233,437,491 56,211,135 Accrued investment income 7,014,497 4,988,832
Accrued expenses 5,551,916 2,205,507 Reinsurance recoveries against outstanding

251,680,552 65,363,727 claims - unsecured, considered good 132,962,700 76,151,749

Borrowing Taxation - provision less payment 2,575,492 2,689,458

Liabilities against assets subject to finance lease - 722,297 Deferred commission expense 53,963,028 41,598,471
Prepayments - prepaid reinsurance premium ceded 371,718,751 172,988,982

Deferred liability - staff compensated absences 13,117,398 12,294,231 - others 15,524,962 8,173,889
Sundry receivables 15,060,181 36,534,584

Other liabilities 996,810,560 533,026,181
Unclaimed dividend ‘ 830,102 ‘ 834,251 Fixed assets - tangible & intangible 9
Others T 97,750,642 71,537,586 Leasehold improvements 7,487,380 8,929,887

98,580,744 72,371,837 Furniture and fixtures 8,337,851 8,758,870

Computer and office equipment 16,608,681 11,920,550

Motor vehicles 34,514,367 41,639,836

Capital work in progress 58,064,080 55,571,000

TOTAL LIABILITIES 1,359,275,578 927,339,786 Software license 2,819,852 3,823,528
127,832,211 130,643,671

TOTAL EQUITY AND LIABILITIES T1,653,006,466 1,195,751,084 TT1,653,006,466  1,195,751,084

CONTINGENCY AND COMMITMENT

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

> -
— =
Abdul Waheed Ejaz Ahmed Khan Maj. Gen. Saced Ahmed Khan (Retd.) Lt. Gen. Imtiaz Hussain (Retd.)
President & Chief Executive Director Director Chairman
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Condensed Interim Profit & Loss Account (Unaudited)
For the period ended 30 September 2010

Fire & proj Marine, aviation Accident and _ 2010 2009
dalﬁag‘emny and transport Motor Health Miscellancous Aggregate Aggregate
Note e e e B T e R s PR e - (Rupees) - A R R N e T R R e e o e
Quarter ended 30 Seplember
Net Premium revenue 9,316,801 8,104,118 98,098,268 26,058,721 4,232,146 145,810,054 202,694,988
Net claims (16,330,869) (5.159,374) (20,958,634) (1.053.622) (80,920,341) (146,131.791)
Expenses (2,643,162) (2,140,996) (8,065,011) (1,173,412) (41 Ull] 412] (44,923,747)
Net commission 3,012,126 208,024 7.465,505 3,178,145 (13041218} |
Underwriting results (6,645,104) 1,011,772 26,385,518 4,500,581 5,183,257 30 436.024 (1,401.768)
Investment income 9,724,174 8,783,677
Other income/(loss) 61,149 (498,491)
Profit on bank deposits 927,370 1,010,272
Share of profit in associated company 102,380
Finance cost (54,368)
‘General and administration expenses (22.291,085) |
(12,947.615)
Profit/(loss) before Workers” Welfare Fund (14,349.383)
‘Workers’ Welfare Fund -
Profit/(loss) before tax (14.349.383)
Provision for taxation (7.350)
Profit/(loss) after tax (14.356,733)
Earning/(loss) per share-basic and diluted 0.37 (0.70)
[ Nine months ended 30 September ‘
Net Premium revenue 33,308,054 20,783,283 307,074,730 127,973,483 13,719,376 502,858,926 600,382,036
Net claims (27,506.477) (10,088,782) (169,828,578) (103,626,604) (2.286,982) (313,337.423) (423.878.584)
Expenses (7,793,298) (4.862.797) (71,848,233) (29,942,772) (3,210,010) (117,657,110} (116,915,153)
Net commission 6,711,177 898,375 (22,568,833 9,149,799 7.128.266 1,318,784
Underwriting results 4,719,456 5,730,079 42,829 086 3,553,006 15,350,650 73,183,177
Investment income 34,864,779 (19,190,177)
Other income 292,197 980,764
Profit on bank deposits 4,105,534 2,465,603
Share of profit in associated company - 534,826
Finance cost (35,588)
General and administration expenses (85,060,961 6 8
(45,834,039) (75,714,362)
Profit/(loss) before Workers’ Welfare Fund 27,349,138 (52,953,718)
‘Workers' Welfare Fund (546,983) (226,533
Profit/(loss) before tax 26,802,155 (53,180,251)
Provision for taxation {1,482,565) (27,196)
Profit/(loss) after tax 25,319,590 (53,207,447)
Profit and loss appropriation account
Balance at commencement of the period (10,021,303) 17,523,626
Profit/(loss) after tax for the period 25,319,590 (53.207.447)
Balance of unappropriated profit/(loss) at end of the period 15,298,287 (35,683.821)
Earning/(loss) per share - basic and diluted 1.24 (2.61)
The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.
> -
— =
Abdul Waheed Ejaz Ahmed Khan Maj. Gen. Saced Ahmed Khan (Retd.) Lt. Gen. Imtiaz Hussain (Retd.)
President & Chief Executive Director Director Chairman
- -
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Condensed Interim Statement of Cash Flows (Unaudited)

For the period ended 30 September 2010

Reconciliation to Profit and Loss Account:

Operating cash flows

Depreciation expense

Financial charges

Profit on disposal of fixed assets

Increase in assets other than cash

Increase in liabilities other than running finance
Un-realized (loss)/gain on investments, held for trading

Provision for dimunition in value of investment
Dividend income
Investment income

Profit on bank deposits

Share of profit in associated company
Income tax provision

Loss on trading of shares

Tax paid

Profit after taxation

2010 2009
(Rupees) (Rupees)
(25,697,821) 6,648,116
(15,901,166) (14,592,051)

(35,588) (195,330)
107,158 93,270
461,424,410 153,006,029

(433,433,751) (183,433,179)
(1,876,224) 7,759,498

- (48,183,947)
7,620,703 6,588,668
30,601,615 15,658,009
4,105,534 2,465,603
- 534,826

(1,482,565) (27,196)

(1,481,315) (1,012,405)
1,368,600 1,482,641

25,319,590 (53,207,448)

Definition of cash:

Cash for the purpose of the statement of cash flows consist of:

Cash in hand

Cash comprises of cash in hand, bank balances, stamps in hand and other deposits which are readily
convertible to cash in hand and which are used in the cash management function on a day-to-day basis.

Stamps in hand
Cash and other equivalents

On Current accounts
On Deposit accounts
Current and other accounts

Deposits maturing within 12 months

2010 2009
(Rupees) (Rupees)

423,633 143,824
103,559 72,191
527,192 216,015
4,199,900 16,785,619
36,180,745 80.662.329
40,380,645 97,447,948
500,000 1.500,000
41,407,837 99.163.963

2010 2009
Operating Cash Flows (Rupees) (Rupees)
a) Underwriting activities:
Premium received 961,495,000 814,379,631
Reinsurance premium paid (439,557,641) (259,199,654)
Claims paid (456,857,158) (413,673.413)
Reinsurance and other recoveries received 70,323,676 37,449,188
Commission paid (70,350,440) (77,843,281)
Commission received 64,103,308 61,551,382
Other underwriting payments (management expenses) (107,166,447) (104,850,892)
Net cash flow from underwriting activities 21,990,298 57,812,961
b) Other operating activities:
Income tax paid (1,368,600) (1,482,641)
General management expenses paid (76,304,049) (56,245,143)
Other operating receipts 23,794,030 1,049,518
Advances to employees 1,219,783 (388,046)
Other receipts on operating assets 4,970,717 5.901.467
Net cash used in other operating activities (47,688,119) (51,164,845)
Total cash flow from all operating activities (25,097,821) 6,648,116
Investment activities:
Profit/return received 14,263,987 17,216,995
Dividends received 400,434 2,035,798
Payments for investments (1,346,799,947) (137,236,297)
Proceeds from disposal of investments 1,290,470,492 74,724,668
Redemptions of Term Finance Certificates 8,238,000 13,906,560
Fixed capital expenditure (14,227,966) (19,902,555)
Proceeds from disposal of fixed assets 1,245,418 2,042,534
Total cash flow used in investing activities (46,409,582) (47,212,297)
Dividend paid (4,149) =
Financial charges paid (35,588) (195,330)
Payment of lease rentals (722,297) (884,384)
Total cash used in financing activities (762,034) (1,079,714)
Net cash used in all activities (72,869,437) (41,643,895)
Cash at beginning of the period 114,277,274 85.107.892
Cash at end of the period 41,407,837 43,463,997
>
— =
Abdul Waheed Ejaz Ahmed Khan

President & Chief Executive

Director

askari general insurance co. Itd.

Maj. Gen. Saced Ahmed Khan (Retd.)
Director

¢ The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

Lt. Gen. Imtiaz Hussain (Retd.)
Chairman
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Condensed Interim Statement of Premiums (Unaudited)
For the period ended 30 September 2010

Business underwritten inside Pakistan Premiums Unearned premium reserve Premiums Reinsurance Prepaid reinsurance Reinsurance 2010 2009
Written = = earned ceded premium ceded Expense Net premium  Net premium
Class of Business Opaning Closing Opening Closing revenue revenue
Direct and facultative e (BEpEe) s e e
Quarter ended 30 September
Fire and property damage 38,808,241 168,194,778 131,593,123 75,409,896 34,632,645 145,789,623 114,329,173 66,093,095 9,316,801 10,825,688
Marine, aviation and transport 17,294,655 10,156,631 7,370,226 20,081,060 10,807,794 6,217,845 5,048,697 11,976,942 8,104,118 6,543,953
Motor 102,562,864 196,580,693 198,594,416 100,549,141 1,883,468 4,612,966 4,045,561 2,450,873 98,098,268 105,972,731
Health 28,693,599 186,190,312 137,889,627 76,994,284 20,430,490 128,769,572 98,264,499 50,935,563 26,058,721 75,735,223
Miscellaneous 63,783,321 165,739,782 159,201,201 70,321,902 59,593,271 156,527,306 150,030,821 66,089,756 4,232,146 3,617,393
Total 251,142,680 726,862,196 634,648,593 343,356,283 127,347,668 441917312 371,718,751 197,546,229 145,810,054 202,694,988
Treaty-Non-proportional - - - - - - - - - -
Grand total 251,142,680 726,862,196 634,648,593 343,356,283 127,347,668 441917312 371,718,751 197,546,229 145,810,054 202,694,988
Direct and facultative Nine months ended 30 September
Fire and property damage 253,373,270 116,279,525 131,593,123 238,059,672 223,203,250 95,877,541 114,329,173 204,751,618 33,308,054 34,178,929
Marine, aviation and transport 55,263,327 12,132,578 7,370,226 60,025,679 35,097,256 9,193,837 5,048,697 39,242,396 20,783,283 31,504,712
Motor 327,786,226 186,836,389 198,594,416 316,028,199 5,872,444 7,126,586 4,045,561 8,953,469 307,074,730 312,794,934
Health 235,129,258 132,091,832 137,889,627 229,331,463 168,676,424 30,946,055 98,264,499 101,357,980 127,973,483 207,863,261
Miscellaneous 285,722,545 38,452,866 159,201,201 164,974,210 271,440,692 29,844,963 150,030,821 151,254,834 13,719,376 14,040,874
Total 1,157,274,626 485,793,190 634,648,593 1,008,419,223 704,290,066 172988982 371,718,751 505,560,297 502,858,926 600,382,710
Treaty - Non-proportional - - - - - - - - - (674)
Grand total 1,157,274,626 485,793,190 634,648,593  1,008,419,223 704,290,066 172,988,982 371,718,751 505,560,297 502,858,926 600,382,036

The annexed notes | to 15 from an integral part of these condensed interim financial statements.

>
—_ =
Abdul Waheed Ejaz Ahmed Khan
President & Chief Executive Director

askari general insurance co. Itd.

Maj. Gen. Saced Ahmed Khan (Retd.)

Director

Lt. Gen. Imtiaz Hussain (Retd.)
Chairman
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Condensed Interim Statement of Claims (Unaudited)
For the period ended 30 September 2010

Business underwritten inside Pakistan Claims Outstanding claims Claims Reinsurance  Reinsurance and other recoveries ~ Reinsurance 2010 2009
Paid - - Expense and other in respect of outstanding claims and other Net claims Net claims
Class of Business Opening Closing R;:g;?;gs Opening Closing Rﬁggzzﬂzs expense expense
Direct and facultative : - ( Rupees) - T S S : g .
Quarter ended 30 September
Fire and property demage 13,887,472 65,505,392 102,538,578 50,920,658 13,304,529 51,766,816 73,052,076 34,589,789 16,330,869 4,814,999
Marine, aviation and transport 2,182,617 12,867,925 18,276,101 7,590,793 854,263 6,979,321 8,556,477 2,431,419 5,159,374 4,884,008
Motor 71,187,458 132,829,577 99,867,248 38,225,129 385,757 3,521,616 3,943,146 807,287 37,417,842 57,813,340
Health 65,230,463 80,696,354 64,852,426 49,386,535 19,703,407 29,972,499 38,696,993 28,427,901 20,958,634 77,647,227
Miscellaneous 1,678,602 6,088,669 9,440,684 5,030,617 49,700 4,786,713 8,714,008 3,976,995 1,053,622 972,358
Total 154,166,612 297,987,917 294,975,037 151,153,732 34,297,656 97,026,965 132,962,700 70,233,391 80,920,341 146,131,932
Treaty-Non-proportional - - - - - - - - - (141)
Grand total 154,166,612 297,987,917 294,975,037 151,153,732 34,297,656 97,026,965 132,962,700 70,233,391 80,920,341 146,131,791
Direct and facultative Nine months ended 30 Septemb:
Fire and property demage 33,588,684 45,681,208 102,538,578 90,446,054 28,156,919 38,269,418 73,052,076 62,939,577 27,506,477 11,482,245
Marine, aviation and transport 22,563,020 21,796,176 18,276,101 19,042,945 15,331,152 14,933 466 8,556,477 8,954,163 10,088,782 7,199,794
Motor 195,398,222 120,988,885 99,867,248 174,276,585 3,954,430 3,449,569 3,943,146 4,448,007 169,828,578 200,127,165
Health 199,161,280 66,551,836 64,852,426 197,461,870 69,358,682 14,220,409 38,696,993 93,835,266 103,626,604 200,363,654
Miscellaneous 6,145,952 6,471,572 9,440,684 9,115,064 3,392,961 5,278,887 8,714,008 6,828,082 2,286,982 4,478,206
Total 456,857,158 261,489,677 294,975,037 490,342,518 120,194,144 76,151,749 132,962,700 177,005,095 313,337,423 423,651,064
Treaty-Non-proportional - - - - - - - - - 227,520
Grand total 456,857,158 261,489,677 294,975,037 490,342,518 120,194,144 76,151,749 132,962,700 177,005,095 313,337,423 423,878,584
The annexed notes 1 to 15 from an integral part of these condensed interim financial statements.
¥ -
— =
Abdul Waheed Ejaz Ahmed Khan Maj. Gen. Saced Ahmed Khan (Retd.) Lt. Gen. Imtiaz Hussain (Retd.)
President & Chief Executive Director Director Chairman
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Condensed Interim Statement of Expenses (Unaudited)
For the period ended 30 September 2010

Business underwritten inside Pakistan

Class of Business Commission Deferred commission Net commission Other Underwriting Commission 2010 Net 2009 Net
paid or payable - . expense management expense from underwriting underwriting
Direct and facultative Opening Closing expenses reinsurers® expense expense
T e Lt CREE) s s s .
Quarter ended 30 September
Fire and property damage 6,567,530 16,961,125 15,460,883 8,067,772 2,643,162 10,710,934 11,079,898 (368,904) 2,832,760
Marine, aviation and transport 3,342,802 2,040,152 1,474,047 3,908,907 2,140,996 6,049,903 4,116,931 1,932,972 1,194,616
Motor 8,053,481 14,904,868 15,458,745 7,499,604 26,987.831 34,487,435 192,527 34,294,908 31,419,328
Health 4,019,202 9,469,514 8,083,237 4,505,479 8,065,011 12,570,490 11,970,984 599,506 22,495,916
Miscellancous 7,248,470 10,050,222 12,586,116 4,712,576 1.173.412 5,885,988 7,890,721 (2,004,733) 22,345
Total 29,231,485 53,425 881 53,963,028 28,694,338 41,010,412 69,704,750 35,251,061 34,453,689 57,964,965
Treaty-Non-proportional - - - - - - - - -
Grand total 29231485 53,425,881 53,963,028 28,694,338 41,010,412 69,704,750 35,251,061 34,453,689 57,964,965
Direct and facultative Nine months ended 30 September
Fire and property damage 26,795,130 13,902,793 15,460,883 25,237,040 7,793,298 33,030,338 31,948.217 1,082,121 7,788,934
Marine, aviation and transport 10,652,776 1,005,320 1,474,047 10,184,049 4,862,797 15,046,846 11,082,424 3,964,422 6,463,921
Motor 23,963,684 14,830,429 15,458,745 23,335,368 71,848,233 95,183,601 766,535 94,417,066 85,887,467
Health 14,560,421 8,307,561 8,983,237 13,884,745 29,942,772 43,827,517 23,034,544 20,792,973 52,950,244
Miscellaneous 19,997,935 3,552,368 12,586,116 10,964,187 3,210,010 14,174,197 18,092,453 (3,918,256) 652,665
Total 95,969,946 41,598,471 53,963,028 83,605,389 117,657,110 201,262,499 84,924,173 116,338,326 153,743,231
Treaty-Non-proportional - - - - - - - - (423)
Grand total 95,969,946 41,598,471 53,963,028 83,605,389 117,657,110 201,262,499 84,924,173 116,338,326 153,742,808

* Commission from reinsurers is arrived at after taking the impact of opening and closing unearned commission.
The annexed notes 1 to 15 from an integral part of these condensed interim financial statements.

= i
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Abdul Waheed Ejaz Ahmed Khan Maj. Gen. Saced Ahmed Khan (Retd.) Lt. Gen. Imtiaz Hussain (Retd.)
President & Chief Executive Director Director Chairman
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Condensed Interim Statement of Investment Income (Unaudited) Condensed Interim Statement of Changes in Equity (Unaudited
For the period ended 30 September 2010 For the period ended 30 September 2010

(Amount in Rupees)

Quarter ended Nine months ended
30 September 30 September
2010 2009 2010 2009 Share
Capital Reserves Total Total
Income from trading investments Issued, Capital reserve Revenue reserve Repuryes cquity
Loss on trading (7,395)  (347.991) (1,481,315) (1,012,405) Subscribed ~ Share General Retained
and paidup  Premium reserve earnings
Dividend income 126,179 73,500 400,434 271,955

e (TRIRER) - RS R L A R R B

118,784 (274491) (1,080,881)  (740,450)

Income from non trading investments
Return on Government Securities 500,001 504,110 (| 1,500,002 1,637,766
Return on other fixed income securities 3,583,214 4,367,968 || 10,684,116 || 13,687,554
4,083,215 4,872,078 12,184,118 15,325,320

Balance as at 01 January 2009 203,774,920 4,657,681 70,000,000 17,523,626 92,181,307 295,956,227

Loss for the period ( - - - (53,207447) (53207.447) (53,207.447)|

Total comprehensive income - = - (53,207,447) (53,207.447) (53,207.447)

Available for sale in Balance as at 30 September 2000 203,774,920 4,657,681 70,000,000 (35,683,821) 38,973,860 242,748,780
Dividend income 4,976,772 3,593,130 (| 7,220,269 || 6,316,713
) il Y Balance as at 01 January 2010 203,774,920 4,657,681 70,000,000 (10,021,303) 64,636,378 268,411,298
Gain/(loss) on sale 1,210,841 || (4,059,566) | 18,417,497 | /(47,684,098
6,187,613  (466.436) 25,637,766 (41,367,385) + Profit for the period | 5 - - 25319,590 25,319,590  25319,590 |
Un-realized (loss)/gain on re-measurement of o
investments at fair value through Total comprehensive income - - - 25,319,590 25,319,590 25,319,590
profit and loss (665,438) 4,653,447 (1,876,224) 7,759,498
Balance as at 30 September 2010 203,774,920 4,657,681 70,000,000 15,298,287 89,955,968 293,730,888
Investment related expenses - (922) - (167,160)
Net investment income/(loss) 9,724,174 8,783,676 34,864,779 (19,190,177)

The annexed notes | to 15 form an integral part of these condensed interim financial statements. The annexed notes | to 15 form an integral part of these condensed interim financial statements.
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Abdul Waheed Ejaz Ahmed Khan Maj. Gen. Saced Ahmed Khan (Retd.) Lt. Gen. Imtiaz Hussain (Retd.)
President & Chief Executive Director Director Chairman
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Notes to the Condensed Interim Financial Statements (Unaudited)

For the period ended 30 September 2010

1. The Company and its operations 6. Financial risk management

askari general insurance company limited (“the Company™) was incorporated under the Companies
Ordinance, 1984 as a public limited company on 12 April 1995. The Company is engaged in non-life
insurance business comprising of fire, marine, motor, health and miscellaneous. The Company commenced
its commercial operations on 15 October 1995. Shares of the Company are quoted on Karachi, Lahore and

The Company's financial risk management objectives and policies are consistent with those disclosed in the
annual financial statements for the year ended 31 December 2009.

Islamabad Stock Exchanges. The registered office and principal place of business of the Company is located ¥ i
at AWT Plaza, Rawa]pingi. The Cm%‘]pany has 19 hranghes ir? Paiistan. Army Welfare Trust (pAWy:F) directly 7- Others Note B%USII:“t:::I;?r 3 l(‘%;:;l}g;?g r
and indirectly holds a significant portion of the Company’s equity. 2‘:"0 2009
2. Basis of presentation (Rupees) (Rupees)
These cond d interim fi ial ¢ have been prepared in actlzlurdanpe with the requirements of giﬁ%?mﬁ?z;g:? gl;:led i ;;:25;:2;; %;j(l}gé_:g:g
International Accounting Standard- 34 - "Interim Financial Reporting " and in the format prescribed by Staff : _
st S K5 Y : i D gratuity fund 661,028
Insurance Division of Securities and Exchange Commission of Pakistan (SECP) in its Circular No.7 of 2003 Staff provident fund 67.144 A
dated 27 August 2003 and are being submitted to the shareholders in accordance with the listing regulations of’ - dl;d ol 880’604 1.253.667
Karachi, Lahore and Islamabad Stock Exchanges and Section 245 of the Companies Ordinance, 1984 and ax deduct % at spurce 2 2
being presented in condensed form. Federal Excise Duty/ Federal Insurance Fee 8,882,481 8,099,367
Workers” Welfare fund 1,259,567 712,584
These condensed interim financial statements do not include all of the information required for annual Others 5,133,994 2,646,732
financial statements and should be read in conjunction with the annual financial statements of the Company 97,750,642 71,537,586
for the year ended 31 December 2009. Comparative balance sheet is extracted from annual audited financial
statements for the year ended 31 December 2009 whereas comparative for condensed interim profit and loss
account, condensed interim statement of changes in equity, condensed interim cash flow statement,
condensed interim statement of premium, condensed interim statement of claims, condensed interim 8. Investments .
statement of expenses and condensed interim statement of investment income are stated from unaudited These represent the following:
densed interim fi ial for the nine months' period ended 30 September 2009. Held to maturity - Government Securities 8.1 25,000,000 25,000,000
. i - Term Finance Certificate - Quoted 8.1 108,709,281 116,947,280
3. Accounting policies - Certificate of Investments (COIs) 16,218,441 21,713,441
Accounting policies, related judgments, estimates and assumptions adopted for the preparation of these . L 149,927,722 163,660,721
condensed interim financial statements are the same as those applied in preparation of the annual financial Less: Provision for impairment (8,622,692) (8,622,692)
statements of the Company for the year ended 31 December 2009. ) 141,305,030 155,038,029
Investments at fair value through profit and loss -
4. Estimates Held for trading (equity securities) 16,118,925 19.483.473
: : : . : Available for sale - Quoted 8.2 328,579,480 305,847,849
The preparation of condensed interm financial statements requires management to make judgments, Less: Provision for impairment in the value of investment 2,025,229 66.762 828

estimates and assumptions that affect the application of accounting policies and the reported amounts of

assets and liabilities, income and expense. Actual results may differ from these estimates. 326,554,251 239,085,021

483,978.206 413,606,523

In preparing these condensed interim financial statements, the significant judgment made by management in
applying the Company,s accounting policies and the key sources of estimation uncertainty were the same as

those that applied to the financial statements as at and for the year ended 31 December, 2009 L i L
8.1 Government Securities include Pakistan Investment Bonds (PIBs) of Rs. 25 million (31 December

5. Premium deficiency reserve 2009: Rs. 25 million) with market value of Rs. 21.18 million as at 30 September 2010 (31 December
2009: Rs 26.02 million). PIBs are deposited with the State Bank of Pakistan to comply with the
requirements of the Section 29(2) of the Insurance Ordinance, 2000. Market value of Term Finance
Certificates as at 30 September 2010 was Rs. 104.21 million (31 December 2009: Rs. 114.06
million).

During the period, management has reviewed the results of each class of business and considers that no
additional reserve is required to be created as the unearned premium reserve for each class of business as at the
period end is adequate to meet the expected future liability after reinsurance from claims and other expenses,
expected to be incurred after the balance sheet date in respect of the policies in force at the balance sheet date.
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82 At 30 Septemeber 2010, the fair value of available-for-sale securities was Rs. 322.54 million (31 11.

Transactions and balances with related parties (Unaudited) (Audited)
December 2009: Rs. 224.61 million). As per the company's accounting policy, available-for-sale 30 September 31 December
investments are stated at lower of cost or market value (market value being taken as lower if the fall is Balances at the end of the period 2010 2009
other than temporary. However, International Accounting Standards (IASs) 39, "Financial Associates: (Rupees) (Rupees)
Instruments: Recognition and measurements” dealing with the recognition and measurement of Premium due
financial instruments requires that these instruments should be measured at fair value. Accordingly, Balance at the beginning of the period/year 8,739,383 5,901,898

had these investments been measured at fair value, their carrying value as on September 30, 2010

Insurance premium written (including government levies,
would have been lowered by Rs. 4.01 million (2009: Nil ).

administrative surcharge and policies stamps)

49,474,036 || 51,504,502

Receipts during the period/year 46,030,578 48,667,017
Balance at end of the period/year 12,182,841 8,739,383
Balances in bank accounts 14,018,004 43,315,637
Investments 15,000,000 20,158,924
Commission payable 674,773 314,03
Other balances due 4,034 6,455
9. Fixed assets
(Unaudited) (Audited)
9.1  Fixed assets - tangible & intangible 30 September 31 December
2010 2009 " :
(Unaudited) (Unaudited)
(Rupees) (Rupees) 30 September 30 September
Opening written down value 75,072,671 75,444,532 Transactions durine the period 2010 2009
Add: Additions during the period/year Assoctites: Rl (Rupees) (Rupees)
- Furniture, ﬁxrums and office equipment 10,811,281 6,217,668 Insurance premium written 47,402,221 34,229,581
- Motor vehicles - 6,720,046 Profit an deposit accounts 2,281,873 111,030
- Leasehold improvements 923,605 4,371,277 Bank charges 419,899 659,601
- Software Licence - 3,888,334 Interest income = 700,487
. . 86,807,557 96,641,857 Insurance commission expense 674,773 282,120
Less: Written Flown value ofAdeleuons (1,138,259) (2,065,655) Insurance claims paid 45,249,280 16.711,411
Deprecation for the period/year —(15901,167) _ (19.503.531) Purchase of listed securities including brokerage fee 7,430,222 5,293,924
Closing writlen down value 69,768,131 75,072,671 Sale of listed securities including brokerage fee 7,435,835 5,269,568
Capital work in progress 58,064,080 55,571.000 Services acquired 5,922,773 6,372,483
127832211 _ 130,643,671 Ot
Contribution to employees’ funds 10,572,168 10,249,343

10.  Contingency & commitment

There is no change in contingency and commitment as reported in the Financial Statement for the year
ended 31 December 2009.
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12. SEGMENT REPORTING

Class of business wise revenue and results have been disclosed in the condensed interim statement of premium and condensed interim profit and loss account, respectively,
prepared in accordance with the requirement of Insurance Ordinance, 2000 and the SEC (Insurance) Rules, 2002. The following table presents estimated information
regarding certain assets and liabilities of the segments as at 30 September 2010 and 31 December 2009.

(Amount in Rupees)

Fire & property damage Marine, aviation & Motor Accident & Health Miscellaneous Treaty - Non- TOTAL
transport proportional
Unaudited Audited Unaudited Audited Unaudited Audited Unaudited Audited Unaudited Audited Unaudited Audited Unaudited Audited

30 Sep 2010 31 Dec 2009 30 Sep 2010 31 Dec 2009 30 Sep 2010 31 Dec 2009 30 Sep 2010 31 Dec 2009 30 Sep 2010 31 Dec 2009 30 Sep 2010 31 Dec 2009 30 Sep 2010 31 Dec 2009

Segmentassets 62,256,389 33,030,099 38,846,225  25760,096 573,956,194 281,068,331 239,196,411 183785598 25,643,012 15,005,008 - (328) 939,898,231 538,648,804
Unallocated corporate assets 713,879,747 657,102,280
Consolidated total assets mm
Segment liabilities 85,746,798  53.400,600 53,503,575 41,647,004 790,519,758 454,410,323 329449340 297,130,854  35318,562 24,258,978 - (530) 1,294,538,033 870,847,229
Unallocated corporate liabilities 65,509,058 56,492,557
Consolidated total liabilities 1,360,047,091 927,339,786
Capital expenditure 777,288 1,179,026 485,006 919,519 7,166,000 10,032,870 2986432 6,560,316 320,160 535,611 = (12) 11,734,886 19.227.330
Unallocated capital expenditure 58,064,080 55,571,000
Depreciation 1,053,251 1,195962 657,199 932,728 9,710,172 10,176,992 4,046,717 6,654,555 433,828 543,303 ¥ (12)  15901,167 19,503,530
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askari

13. Earning/(loss) per share - basic and diluted

Profit/(loss) after tax (Rupees)
Weighted average number of shares
Earning/(loss) per share (Rs)

Authorization for issue

These Financial Statements were authorized for issue in accordance with a resolution of the Board of
Directors on 19 October, 2010 at Rawalpindi.

General

Figures have been rounded off'to the nearest rupee.

/
Abdul Waheed
President & Chief Executive

(Unaudited) (Unaudited) 14.
Quarter ended Nine months ended
30 September 30 September
2010 2009 2010 2009
7,447,168 (14.356.733 25,319,590 (53.207.447)
20,377,492 20,377,492 20,377,492 20,377,492 15.
0.37 (0.70) 1.24 (2.61)
S
Ejaz Ahmed Khan
Director

Maj. Gen. Saced Ahmed Khan (Retd.) Lt. Gen. Imtiaz Hussain (Retd.)
Director Chairman
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QUARTERLY REPORT

(Unaudited) September 30, 2010

askari general insurance co. Itd.

4th floor, AWT Plaza, The Mall, Rawalpindi, Pakistan
Tel: 051-9272425-7 Fax: 051-9272424
Web Site: www.agico.com.pk
e-mail: agicoho@agico.com.pk

RizCo Traders £ 0321-5156349
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